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Abstract

This study aims at analyzing and evaluating the financial and technical situation of
the Islamic and conventional private banks working in Syria in the period between
(2007-2014) by comparing between them, through dividing the time of study into two
periods: before and after 2011, and by analyzing and evaluating of each kind of banks
alone (not each bank), in order to determine which financing way was better, more effi-
cient and the less risky.

This is done by determining the sources and usage of money obtained by each of
them, the components of the financial status of each of them, and by studying and ana-
lyzing the range of their changeable developments and affectivity, as well as by forming
two unified statements showing the financial position of each, side by side with forming
two unified income statements of each one alone. This is accompanied by making com-
parisons between both kinds of banks according to these statements.

Evaluating of the financial performance of each has been done by using the Ameri-
can system of evaluating banks performance (CAMEL), and then making a descriptive
statistical analysis of the results, then by studying and examining the differences that
have appeared between the statistical results of these banks according to this system
through examining the assumptions of study by using one way ANOVA test.

In this study, we, also, made a regression and correlation analysis between CAMEL
system elements as internal variables of banks, and the Syrian pound exchange rate
against U.S Dollar as a macroeconomic variable, for these variables form the independ-
ent variables in the simple regression models and the profitability indicators which are:
return on assets (ROA), return on equity (ROE) and net interest margin (NIM), which,
in turn form the dependent variables in the mentioned models; this is done so as to study
the factors that affect the profitability of these banks and to study the period of the inde-
pendent variable ability to explain the changes in the dependent variables.

According to the previous analyses, this study has come to group of results, the most
important of which are:

1. The private banks, in Syria, suffer from the hard circumstances in which the country
lives. These circumstances have a considerable effect on their operations, profits and
results.

2. The Syrian private banks use the evaluation profit of structural position as a method
to improve their image and their financial results image.

3. The studied banks, suffer from a big insolvency and cases of inability to repay their
debts.
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4. The descriptive statistical study of CAMEL system elements has shown that Islamic
banks are better than conventional ones concerning the Profits, Assets, and Man-
agement Quality; whereas the conventional banks are better regarding the Capital
adequacy and Liquidity.by using one way ANOVA test, it has been proved that there
aren’t any significant differences between the Islamic and conventional banks con-
cerning Capital adequacy, Liquidity, Profits Quality and Assets Quality. It has, also,
proved that there are significant difference between both kinds of banks relating only
to Management Quality.

5. Both conventional and Islamic banks have been classified at the same rank accord-
ing to all the elements of CAMEL. Both achieved Rank 2 which is (satisfactory Rank).

6. Upon studying the relationship between profitability indicators and CAMEL ele-
ments, we found that there is reduction in the explanation ability of the studied var-
iables which have a significant relationship with profitability indicators, especially
in the conventional banks as well as their inability to explain a considerable part of
these indicators changes. We, also, found that the explanation ability of currency
exchange was high in the field of explanation changes that occur in (ROA) and
(ROE), but with no significant relationship with (NIM).
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5y i Bl el leas Al el e Sl

sl Sl Dl 8 Y) A G jladll
2007 2008 2009 2010 | 2011 | 2012 | 2013 | 2014 O—
-101 620 1,040 | 2,197 | 3,346 | 4,314 | 7,790 | 7,105 sl Jaall s
71 559 964 2,116 | 3,176 | 3,451 | 7,117 | 6,285 | (sl el a2 Lol (5 L) Jaa Maa
388 502 1,016 | 1,355 | 1,658 | 2,915 | 3,154 | 3,273 bzl Gld g peadl el
(459 57 (52) 761 1,518 | 536 3.963 | 3.012 Aledl) AdRaall LY
(22) L dsasll

P Uty oDl algaall il

238 43y Niag LYl oda Cargd 3 AR Cojliad) sal Abedl) dainall ~U)Y) e Aal spall 0Kl afi(1
S LY 2 s e i 2012 ale (%4300) Jsad Galiaiy) Jane Joas (Uagale Laliss) 35
AN Ll L cail ) lgiall ) paias ol Ll b Gy gy 2012 ale V) g5l @y Dla
Pha gondl adaill apidi =Ll g el Jaal Jlaaly ¢ Ll Jaal Jlaa) ab sagd 3 Sl ac il (2
Ciplaall gl Zualiy o 1 sl DA il oda o 5ol @50l 13a elllia (K5 1 3 2011 ale aa Lo by
JS selas clogin aclall 138 Gigan ) (ool Zpudl 5l Jiie Zpia¥) clsanll Copen s p i) S5 ¢35
L) Al il ) 8 and) 1] k) 13

Sen) b saill (e 8 8T U505 2011 ple M lge sty Cajliadll ags Al cliyad) b 3)ladl saill(3
a2 gonll adadl) apdi - Ll s sl Jal)

leind Al 2 LY 3 salll el (2012 ale gsm 300 sl Adadl) Lealyl 5 &l 2l Cajladll o) (4
G (PSS iledl Aladll Lealyf sl ) Badfl e puSall e @llyg o iled 3 agi alg cCayladll o3
3l

adia ga Jao el Cl8 catiia 8 Jao el 5452013 ale 8 daadl Lol Coliad) dan of Baady(5
E e Ui 3 Lpadly) Cijladll Jleel 8 sall aaa ) el e 2008 ale 3 @llyg GAialdil) Cajladl)
oS Jae 58 8 dadine Bpas pde aaf il dyjlie il (3at cdia Uyl 265558 35 cdadine s
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ozl SlasYi Ul
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Galdlly Al ol gl Cojladl ) cliball  Slasls o e dilad dglee shaY diadll 13a Cangy
ccnesill A aUail) 13gd 43Kl Cansil) Gils w3 ¢(CAMEL) Cajlaall S35 6] api allas alasily
o S L gl Ay clplial ehaly dadl) Cilany coalis Cjlias ol il e JS3 ey
(dlan) IS5 g Ual) 138 i i s (o €303 LDl g ¢ jite JSG Gy JSI apill S5y 3y ¢ Galaad) Juadl)
allai yulaay A3y guall Apppal) dyyseanll  pmall Jeall julae o clldg cal 43Sl Culan gl oyl olpa)
Coladl) 538 Ay yaall 35l dysins alay) Bph oAbl Gl SRl S ey eV apil (CAMEL)
.(One Way Anova) aals slaily culall dilas 3k oo ((CAMEL) alai o
Spl Vsall Jilie Lpsad) 5yl Cipn el ALYl dypundl (CAMEL) olai jualic Jiaws & ey
Sl lally (Joa¥) e silall :a Al Adpadll eyl Clpdise ae cilamy lasi) cVolee 8 Aliiee S
i) A0 sae Auhy Cangy eduhll Al el JS s cxilal/sxlal) hals lay KL Ggia
Aalaialy oMl 8583l il illae D) wises ¢lead bl Jpudi e )38 (5305 cAnslil) el o kil
1Al Ailany) el
.(SPSS-Eviews-Microsoft Excel)
cAliual) ) el - g
:(Capital Adequacy) Jwll iy 43S (1
¢Aabiaall laliall dcaps die alg o Lliall 3 Cipadl Jlo Gy 58 cae Guin Jll Gl LS G )

laal glans cdldinall Ll Clegin) e 43,8 ladly dglaiil)l hlaals ¢ dsndl hlias colay! hlaaS

can @Y el e 3 el QL) Gl 36D (s cdmguly L) 3 cpehl) Cppainalls o sally cadlagll
dgalse 8 anlall juaial)l et gy ol (et 38 Alie iled 4 olad e DU aladll auiags ¢ sailly Ciuaall
((CAPADQ) duhall 038 (ann JWall uly ST S panss 7 paiese 2l 3 ol )yl Jaall jhali

'Dang. U. (2011). The CAMEL rating system in banking supervision, Degree thesis, International Business, Arcada University
of Applied Sciences, pl7.

~ad ) Analall ol G ¢ il Al oo waall pUBEY, o 4l A1 513 (CAMELS) (S so¥) oA sral| adilh) aldii fulad (.. 3) el o]l 2
46_45 U B
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SFSSTEN
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:(Liquidity) 4 sl (2
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Wspd) dpaal iy CClY I g canlia laly Lailall je Dleadl il dalanll L5l dgalsal
sles (LRl Gl cailagl 2 5il€) Al Gl e Gl il (s L Capad) Gilalia) e 4 padl)
Ayals cagd N okl Ly Agpadl e Sl cclaliinl s b Unpy sS4 lalia¥) o3a 4yl Cijeadl
Ahal o3 an Wgsll Sagms O il Laa 0585 0 Gau SISy cagifiy coplainally copuled) Gueasal
A Lol DA e Cijlad) 53 A gl (Wl ((LIQUIDITY)

3 aladl J) s e

=4 |
TR -

Ngilsine () 8 Aul) o3a Jaa Alglas Cajlad) e

:(Earning Quality) zLUY! 3252 (3

¥ o3a 3asa el ol 1Y cleiphainly GG (gyg i A5 chliaall Lulul) Calaa¥) e Lyl aa
Jame 5 Can ol cailida gy Copead) Jleel 3 il Lo ~LY) 5l 80 ) edpulially a4t 8
¢haih Cayjliadll DA (e Cojlaal) 7Ll 335n s duhall sda 3 S Gl e 2lys ¢« AY ale (e 4l Cayylad)
DA e g sy paal) Ciyliaall sal J2all Lually (53 (e 4t L) Cipplad) Jleal a3 (s30 Ly Caag
A Al

ay jbadll lea)

<lal ¥ s

Clahay) 3alys cCapliad) 8 aliay) da qj'w\ G 2V asa 53l e Jils Al 038 (mlasl o

(EARNQULT) 4uhall 038 Gaun 7)Y 535ad ajauss - gl

= CL’J‘Y\ 33‘5;

! Javaid, S. Anwar, J. Zaman, K. Gafoor, A. (2011). Determinants of Bank Profitability in Pakistan: Internal Factor Anal-
ysis, Mediterranean journal of social sciences , 2, (1). ISSN 2039-2117.
1716 a3~ Ly) dnalall cyladll K Copusty ¢ yfinale Al (S pbliall g dilel) 8 Lo g £ ual) Lguaad! (2009 ) - cppms cdany i 2
3 Hempel. G. H, Simouson. D. G & Coleman. A. B.( 1994). Bank Management, 4th ed, John Wiley & Son’s Inc. U.S.A, P154..
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ST 5508 agdany 32 JsuaY Gyl @Dlialy (ol Gaiad) aillee iy G35 i) Talis & ol
Cobeadl i danilly (g il Sy W) ubys BTy Al e JL Jmdl auiing ST Jas s e
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s Jsa¥l 33sn sl (ASSETQULT) dushall 038 (e Jsna¥) 535ad Sapmus ez WY1 adgil awt )l
440Ul (WCR) eapall Capioail) 4 Gl DA (g0 Cijlucadll

Claaill

=J i}!\'é.l >
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) 325a o @l Ja Aol o3 i) Ll y i ylmall 4ulaitV) 8 jlaally ¢ pim g il ayil doill o3 adaiuis
S yadll sl

:(Management Quality) 3% 3352 (5

Jalsall (e 2al) Jelis DA (g cadlaal 3a5 8 Gipadll #lad sae o oSall Lulad Bga o)) 2131 yiiay
Sl e gkl (8 Copaall 513 5)8 530 oo I3V B s <8IV L Alalial) Ll ggesally ¢olealls ddaisall
oo alaill AVls e aadly capal Glela) aas 3alb) (8 HIaY) ol dualiily eliS (ga0 andiy clgd Gyt Al
plai (& dsaal SSY) jeaial) BlaY) ity cleling A Jadil) Ciligies coplpaially copasiall Jd e aland
bl ol G BY) saal ey Cliadl sl @ 1€ hp b @Y «CAMEL
raalall Al Gl PA (e Cpladll Al oY) 335a (uliins (MANGEMENTQULT)

s Al (sl

= 3‘)\)}1\ 33 ¢
gl s

:(Currency Exchange) < »all 2w (6
s b e s «Dlaal) e allall (DA (e Capaall el 20255 ¢ aY) EDlaall Lpuaily Lo aly Alee s 58
W ecijbadl dlael e pilually ¢ Sl 5800 iy Jalgad) o Cipuall el 3 byl jdindg o oaial) adadl)
Auhall oda 3 Capall e apms (LaSs ilud sl clgiiaty o - Lls clellac] 8 Ol (e Lgd cl ) 4

c S Ysal) Jlie Z3ysndl syull) Copm jma g8 Gu3abs 53 Capall yaus ((EXRate)

! Grier. W. A. (2007). Credit Analysis of Financial Institutions, 2nd ed. Euromoney Institution Investor PLC, P36.
64 U ségl.u P‘)A ‘mi “)ﬂ‘ 2

3 Al-Gazzar. M. previous references, P33.
1262 U sgpiad daala ) gilia 13 dlaBYI LK« laall S LY g Ll LA (2014) 5 oy N )y Cuandl 4
5 Grier, W. A. previous references, P58.
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DY 3l e e 5SE aay LSl ) Joad) Jlea) o AL Cipad) ayy 3 a3 s
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Al il PlA e (i

N e
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el Al o bl (e s s cipadly aglisel il (e DL ading @A) Sl ) el (ulie s
odl ahlinl ) aglisel disat o cCipaall 13 8 LAY 3 hanV) oD a8 Ll sda e 2l
Consliall lall iinys by agmny Caa 13 dinans g cCipad) & Il hay) e s dlee 1368 Jie o) 3
sda (g ylaladd)l Ju caw L 4y (IS Shlaall e JAD Slall Jare )l Lo sa eDlall jlas dgag (e
e iy ((ROE) AWl G3gia o Slall jajis chelivall b aa sl cdilud) Clginad) 8 Lo ga Gl

sl sl (DA

:(Net Interest Margin) i) /3aildl) (il Ala (3
) Aasmia il o (e agall de sdadl) 320lly ¢y 8l B8 e AU Db G BN e e elite
Al IS dpail) 03 seday gl mia (B Cipumall B S (s20 ) Guliiall 13 ads (gl e
Aghaile o T il sl clas (Y calia i 335 o Cipad) o e
L) DA e claaky 528l 5))a) CallSis cCapenad) Lehoany Al 355l il cn @il e iy 43) (ol
(NIM) 2lalifsilél) el dlal Sy o disalll pdlas gadl e Jpanll xudly callagmse o by
AL Al PA G el
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' Rose, P.S. (2012). Commercial Bank Management, 4ed. New York: McGraw Hill International Editions.
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i Sl Yot o

s Ofinagp2all (i filly (A (B ApelY s AN Cijlaall g I o)) Ajlias ¢l Ay Chagy
tase ylasll ((CAMEL Rating System) S Cijlaall ¢hal i alas jualic dalady ciusd)yg ccabun
Alail) o Cijliaal) o3a oY ap s haly Qs 138 (e dalbifind (Sap Lo gliindy Gas e g5 IS Al
e« s <55 i et L) 0 o (15Se IS s (il ands (CAMEL) plsi (s ¢Sl
Sl Ggia e wilally ((ROA) ) o silall o (e JS dalaty iyl 28l ly o (L g ¢ ala
(NIM) 325 ila Sislas (ROE)

cbibyd) Juadi 1
Descriptive Statistics- ALL Banks

NIM | ROE ROA | MANAGEMENTQULT | ASSETQULT | EARNQULT | LIQUIDITY | CAPADQ
1.931440| 6.255553 | 0.468826 50.34479 9.599463 77.57683 86.78705 19.49095 | Mean
1.723273| 5.627247 | 0.570875 43.05816 4.210000 69.85200 62.50450 12.99804 | Median
10.65400| 34.18538 | 4.920756 231.3687 53.48000 1960.555 457.4740 86.66999 | Maximum
-1.495543 | -20.18689 | -5.090000 0.000000 -0.030000 -1785.070 34.82600 2.880463 | Minimum
1.608127| 11.24267 | 1.819387 40.75249 1235473 313.7441 77.93484 20.05440 | Std. Dev.
2.476203| 0.314209 | -0.305867 2.729288 1511532 -0.204582 3.223842 2.185554 | Skewness
12.29005| 3.083607 | 4.334229 11.74091 4.634800 26.42602 13.19211 6.660757 | Kurtosis
480.2696| 1.741560 | 9.335666 460.1982 51.18314 2378.765 630.2913 140.8668 | Jarque-Bera
0.000000| 0.418625 | 0.009393 0.000000 0.000000 0.000000 0.000000 0.000000 _| Probability
200.8697| 650.5775 | 48.75788 5235.858 998.3441 8067.990 9025.853 2027.059 |Sum
266.3653| 13018.96 | 340.9472 171058.8 15721.86 10138843 625605.5 41424.43 | Sum Sq. Dev.
104 104 104 104 104 104 104 104 | Observations

(23) @& Jsaadl
Descriptive Statistics- Conventional Banks

NIM ROE ROA |MANAGEMENTQULT|ASSETQULT | EARNQULT | LIQUIDIYT | CAPADQ

1.496298 | 6.366139 | 0.466568 41.91214 10.22272 79.71114 87.44206 | 19.71298 |Mean
1.630995 | 6.526120 | 0.559874 41.37617 4.132759 73.16400 59.84212 | 12.27008 |Median
3.229745 | 33.63280 | 4.920756 84.80093 53.48030 1960.555 457.4737 | 86.66999 |Maximum
-1.495543 | -20.12079 | -5.090486 0.000000 -0.032531 -1785.070 34.82648 | 2.880463 |Minimum
0.786773 | 10.63651 | 1.671914 18.55748 1320170 324.8833 86.62383 | 21.81004 |Std. Dev.
-0.806704 | 0.282818 | -0.246065 -0.066431 1.401964 0.056464 2930797 | 2.076693 |Skewness
4.541988 | 3.063773 | 5.151811 2795943 4.107212 27.83207 10.79144 | 5.867803 |Kurtosis

2132.562

17.22531 | 1.120539 | 16.85068 0.205050 31.42908 2132.562 3287660 | 88.10070 |Jarque-Bera
0.000182 | 0.571055 | 0.000219 0.902556 0.000000 0.000000 0.000000 | 0.000000 |Probability
124.1927 | 528.3895 | 38.72515 3478.708 848.4858 8655032. 7257.691 1636.177 |Sum
50.75897 | 9277.106 | 229.2144 28239.16 14291.36 6616.025 615302.4 | 39005.59 |Sum Sq. Dev.

83 83 83 83 83 83 83 83 Observations

(24) &, Jsaadl

LGBl aage cdaal Bl 1k spalic DA e &L s Cijliadl (CAMEL) sl aps 3885 4l Joa Juaiil) (o ayhal !
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Descriptive Statistics- Islamic Banks

NIM ROE ROA MANGMENTQULT | ASSETQULT |[EARNQULT| LIQUIDITY | CAPADQ
3.651331 5.818476 | 0477717 83.67384 7.137815 52.60447 84.19810 18.61339 | Mean
2.938599 5.156871 0.616125 51.31346 5.745458 54.14090 83.02000 13.94368 | Median
10.65412 34.18538 4.329380 231.3687 28.10891 461.6042 130.2400 44.19957 | Maximum
0.553906 | -20.18689 | -4.534565 5.785659 0.000000 -910.3935 41.94000 7.661119 | Minimum
2.624686 13.66900 | 2.363647 75.36254 7.971566 262.7828 22.50059 10.95120 |Std. Dev.
0.971963 0.398282 | -0.374655 0.909501 1.237387 -2.198051 0.125729 1.218388 | Skewness
3.472225 2.806337 | 2.668166 2.387556 3.814532 10.02675 2.638435 3.171164 |Kurtosis
3.501611 0.588016 | 0.587632 3.223373 5.939470 60.11335 0.169715 5.221280 |Jarque-Bera
0.173634 | 0.745271 | 0.745414 0.199551 0.051317 0.000000 0.918643 0.073488 | Probability
76.67796 | 122.1880 | 10.03205 1757.151 149.8941 1104.694 1768.160 390.8811 |Sum
137.7796 | 3736.829 | 111.7365 113590.2 1270.917 1381096. 10125.53 2398.574 |Sum Sq. Dev.
21 21 21 21 21 21 21 21 Observations
(25) @&, Jsaall

t Y)W iy oMel Jglaal) (ha

:(CAPADQ) Juall il 4 (1
2328 (%8) 2 Akl Hhlial lasmy s Glagasall ) peadd) JW Guly G (IT D J51) wles cinaa
N Aysu b Adpadll Cilapiil) Cuesy [(%10.5) LY Al oda Chady 38 (TTT ) Lalae of s e o3
falal) (IT ) @hjiar el sl Ayl 4y)seead) (8 Alalall Coliaal) (o (aludlly adil) (ulas) s

Fandlly JW) Gl BS danssia of a0 2okl Jolanll Jlaillys P gsndl lalie ey cJlall Gul) RS ey
dadine Cpliad) Jlo (o) LUS Lasgia Al S8 ¢lensen Q3L glad ulee (Biay Aadine Taldll 330l Cojladll
Jull ey S hassia of cn e ((%19.71) il Cojladl Jlad) () 346S lawgie ilys (%19.49)
Gl e ST L) Galys 3eDle ld &g 3 EN Cojliadl) Gl 4ias ¢(%18.61) Ll Cijladll
o) BUS e LSl Al Copemall (3aS (5S SAaigiall e Glaaly Qhlaall dgalpe o ST 58 Lgalh UL,
dgalse o sacliing cdaigiall je Hhladll (awdss Aaulady) bl ab3 g8 acn i Je sac b JW
Ciplad) (e 4 Uhasd M) S Joaill 52520l L legs dagill oda i (Sayy Scilagasall 35yl slaall
o ) aall Jgea gl ¢lelland) 3303 Cililee 3aay Caald Ll Cajloadd) o Jangl 3 aa e Leie I8 dalal)

Bl s e Gl Ll (S8 ciaadla) culad ISy (A pudl Aanpal) A seanll b Gl Cojladll (L

) el yaisall cadewd) A uaall alhilh o 11| L dind <y da pdli ;) giny Aalae .(2013/10/9) .Jlay chabl orlite coella !

J0-T0a pa (LS5 (st ¢ ) Jysaills slaidll

2007 e (4 /o 4/253) ) Cadually i) Gulaa )2

3 Samad, A. (2004)“Performance of Interest-free Islamic banks vis-a-vis Interest-based Conventional Banks of Bahrain”.
ITUM Journal of Economics and Management, p14.
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Al uly ady Ay (((QNBS) abasl) sl el gous cdia casthaall JLall al SdY) aall Ol o ailis
L Cpmn 435S ase aglhaall aall e ST gl Jlle e dued

P W iy Ay al) sl Al s A Cojlaall Jal) Gl AS Cans bl

(RSl i Juasall) Jual) (a5 A (Aol o) ) i

18% 19%
220
12%

(7) B s
L sthaall Al e ef Ay yaall 35580 JA Lalfillg ) 43 sull Aaldll Cajladl] Jadl (uly 4l Lasgia —1
Ayl Al e Cajlad) any sal @lsindl (s A lpalisdl oty Dl jales G
) Ciyladll of of (%18.61) Axdlls «(%19.71) L) Cojloaall Jlall Guly S Gt a5 gl =2

Al Coliad) e ST O Gulys S 3 3 g

Caylad) 58T el Gl L L3810 3923 €2007 ale 8 L) Cijladl) (sl dull o3a & 5 oY) =3
sl sl g LY o LS ALl Gsia e Jalially 5 daiy Cilagagal el pae g (JalS J Lellae] il o
cijlaall 3¢l AL (358 52l il caladl b & ((BBSY) 4 ¢li) Gusnlil 3ny ¢2010

OY) o Baaa Cijlas B Gawlil 2y AN Caijliad)l il 2008 ale 3 il s2a 8 ¢ liyY) —4
sl i el el 250 2010 ale 4 jalall (mla) ¢ ((FSBF) sy ((SHRQ) 34 ((BOJS)
2010 ale & cacmiasl Wl Hleda) Jully calall 138 8 dall )} 5 Lae €2009 ale(( QNBS)

@3Sl Copamall il Cajlaall el Balail dgy cCijbadll esi 52l 2011 ple doill 028 b g i)Y =5
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Ciylad) o ST LAWY Cilaall il JU) uly S d Jagie of 2011 ple J8 Lessd & 1, =6
S (e LS Al il ol Capleaddl o s o o sl e (%21 %23) ol cualy si8 dgal
sl e (%15 %18) cunall cialy 28 Cum gl 5l b L) Cijlad) ae 43l JW) )

cous s ((%18.61) Ladluyls «(%19.71) L) Cojladll Jlad) () 86Dl A Jansgia (alyaiasly =7
(CAMEL) plail g5 (3l yulas (385 4ysladl) Causill pa 43)laallys ccipbimall Jlo Gul) Cimn ol 538 (530 aulis
(1 A canaill ) IV sianall 8 a5 Ay sud) Cajluadll o 2

:(LIQUIDITY) A gauddl 2
Gl il Allaey bl Wyen Leald axe sa dding dapn Cijliadll Jead Al duadyll QL) aaf ()

iy Al aseal) ays Alsaall (e agilalin¥ laiu¥) 8 Gaeasall LY s o(alally Alalall 4l i)
el gl Al a3ls A ppuad) ileal dmpe Ji Cajladl) Jand ) G A ppaad) 0l Kl JiaY1 Jlail) g3l
il ST smie Cijladd) 0S5 (53 i) A gpud) ans 085 25 ol

Coplaall aalaind ¥ 3 ¢V Al hlansall (e S0 ST ISl s cCayliaall dally 3508 Gaal il Al gl 2t
O s Sl cCapadls (ol Gn A8 dejel (sam Sl GsS cagailyy s agilla die e sl (e Alga il
@330 O 099 il Adla) Alga callal a5 ¢agililininly lgidllae die (S pe (agliil) adains (5 AY) Cilisussal
Py Ll Cojladl) adains Y Lo @l () de el Glld

dnmill (5351 Copemall Agpns g UDHE cCipmall Agp il ey < le JC0 Aaine JWl (i) 363 o LS
) Guly b saill axe ale (i A e tagal Al gpul) A @yl A5l sa g (yamy Dby sl Jla 8 iYL
Diedas dglial) aalyl 555 ) ) (e dege Jolias Capad) 28y Al ¢ il of LS

(hbial LY Glad) o Congiy 43l i) snl) el Gyyseant) 8 Aidaall 4 peadll cilagplilly o il all G
JaVl wilagy gl ailags ccllal) it wilagl Jausia (e (%5) dasty (3l AGysu Cipan g2l bl g
laliny) o3 A Caaid Alaiill Andll 4 Jeaiad Y Gl culdalgin) g o Sl A1 ailay oLl
iSn gl dgalse (o 4y cgaiilly ¢ Il g Uil g Gael Caagy 2011 ale 3 (%5) Y (%10) oo
eobia) gl Gy asail dgasall Copmall @iy (e eiad Jonadl 13 (miad 4K ae dldine Sl
sl Sy Vg el Caliaall a3l das g Hag) Y|

! Aspachs. O, Nier. E, Tiesset, M. (2005).“LIQUIDITY, BANKING REGULATION AND THE MACROECONOMY”, Journal of Eco-
nomic Literature, American Economic Association, P3.

20 a cilu gae cOpme cdany 5 2
3 MacDonald, S. S & Koch, T. W. (2006 ). “Management of Banking”, Courier Westford, MA, Sixth Edition, P78.
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CapAdq
Sum of Squares df Mean Square F Sig.
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' Goddard, J., Molyneux, P., & Wilson, J.O.C. (2004). The profitability of European banks: A cross sectional and dynamic
panel analysis. The Manchester School, P 364.
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Appendices

Consolidated Statement of Financial position of conventional Banks

LulEll) G jlaall deagal) lall 3 sall daild

e )l Gdlay B Y1 (1) pd, gl
Statement of Financial position 2007 2008 2009 2010 2011 2012 2013 2014 ]
ASSETS: <2 g gal)

Cash and Balances at Central Bank | 68,490 | 79,011 | 104,645 | 128,155 | 78,632 | 115,698 | 130,444 | 164,210 Sl &y gu iy g S‘A‘Jb Ak
Balances at Banks 73,703 | 79,911 | 69,868 | 57,328 | 81,741 83,605 | 160,654 | 203,765 i laal) il Baa)
Deposits at Banks 40,598 | 47,013 | 69,578 | 90,221 | 34,290 | 24,066 45,168 52,493 dilaall gl clely)

Financial Assets Held for Trading 365 311 320 349 394 10 9 10 B_akiall ddle cilaga ga

Direct Credit Facilities ,Net 65,903 | 110,186 | 146,686 | 219,997 | 202,702 | 159,257 | 130,505 | 129,682 8 pilia Al CBlagud (Ala
Financial Assets- Loansand ad- | 5 335 | 5958 | 4451 | 2415 | 6641 | 978 - - iy g - dulla @l g ga
vances to banks _ _
Financial Assets Available for Sale 5,445 2,621 11,292 | 18,185 | 19,756 14,517 19,803 15,445 &l 32 g Al il g 94
Investments in Affiliates - - - - - 350 359 369 [T
Derivative Financial Instruments - 1 - - - - - - Aglla cliiia
Financial Assets Held to maturity 474 438 2,697 6,925 10,080 16,304 35,538 35,068 | Gaiallfo i As g Biiae dle claga e
Projects in progress 0 227 418 263 - - - - 340 38 &y L
Fixed Assets 6,019 10,082 | 13,835 | 16,774 | 17,901 17,032 16,535 16,764 Al claga e
Intangible Assets 529 542 519 491 460 458 431 952 Aigala i clagaga
Deferred Tax Assets 130 159 232 402 527 2,079 5,206 5,133 Adasa “-)-‘:‘)*4 Slgaga
Other Assets 2,635 3,638 3,716 4,614 3,197 3,720 5,289 9,163 S A g sa
Statutory blocked funds with | 4 43¢ | 5015 | 3,282 | 4,882 | 6334 | 7,838 | 12339 | 15880 | @ Sal cipad) sl Saaaad dagl
Central Bank of Syria
Total Assets 271,064 | 341,913 | 431,539 | 551,001 | 462,653 | 445,912 | 562,281 | 648,935 <ila g2 sal) £ gara
Liabilities, shar.ehol‘ders' equity A g Caadluall (5 gha g iy sllaal)
and minority:
Liabilities: 1l olhaall
Banks Deposits 10,954 | 16,888 | 21,693 | 27,252 | 36,587 | 31,001 53,370 63,823 dijlas ailag
Customers Deposits 223,902 | 275,515 | 346,816 | 441,331 | 327,399 | 310,441 | 393,783 | 446,858 e E"-‘:S
Cash Margins 10,021 | 13,641 | 15,105 | 14,591 | 20,149 15,445 13,325 16,672 Agald ﬁuﬂ-‘t—"
Dues to Bank - - 713 - - - - - el Ui paall 4331 pad
Sundry Provisions 107 259 128 211 392 1,126 3,793 5,764 45 plia Clawaia i
Loans and Borrowing - - - 281 334 464 861 1,188 Bailua dud siia J) gl
Provision for Income Tax 784 1,304 1,249 1,432 1,143 23 1 70 JAll Ay pa (anaia
Deferred Income Tax Liabilities - - - 59 41 72 42 15 A Ay o iy gllaa
Other liabilities 6,538 5,508 6,378 9,830 8,931 16,432 | 13,343 | 10,606 s A alslha
Total liabilities 252,306 | 313,115 | 392,081 | 494,987 | 394,977 | 375,003 | 478,518 | 544,996 il slhaal) £ gara
Shareholders' Equity: 1 (et Lsal) é&h
Authorized Capital 16,750 | 24,750 | 34,500 | 50,085 | 59,645 | 59,895 59,895 59,895 4 gl ) u‘b‘
Unsubscribed Capital - - - - (1,128) | (1,128) (1,045) (821) 4y CiSall @ Jhall Gl
Capital Issucd and Subscribed | 16,750 | 24,750 | 34,500 | 50,085 | 58,517 | 58767 | 58,849 | 59,074 4 Sl g £ el el ol
issuance primume 148 140 140 130 130 130 130 130 J\-}‘\J‘ 3 gde
Increased Capital Expenses - - - 93) 17) - - - Jhall (il Baly ) iy e
Legal Reserve 315 755 1,225 1,713 1,902 1,902 1,902 1,923 g-"JM (hlial
Special Reserve 315 755 1,225 1,713 1,812 1,812 1,812 1,833 wald alial
o Aslal) Lol B aS) jialf pisll
Accumulated Change in Fair Value (12) 92) 128 190 144 358 274 166 sl 5 sial) ALl 3 g3 gl
Retained Earnings unrealized / 3aS) fia yilud) / d8kaa B il
Crccumalaton losses 2,037 | 3,581 | 3,585 | 2,258 | (839) | (10,172) | (34,687) | (43,480) |  (RaS)sia i)/ Aihaa s g0a g,
General Reserve for Financing - - - 866 | 1,518 | 1,518 | 1518 | 1518 Jasalll il gl (hlgia)
I1SKS -
Retained Earnings Unrealized (796) (1,312) | (1,587) | (1,091) 4,270 16,353 53,712 82,698 Aliaa b B9t (Lilud) gl
Total Shareholders' Equity 18,757 | 28,578 | 39,217 | 55,769 | 67,436 | 70,667 83,510 | 103,862 Cpalucal) (3 ga £ gana
Minority Interest - 220 242 245 241 241 253 275 LY ggia
Total Shareholders' Equity 18,757 | 28,798 | 39,458 | 56,014 | 67,677 | 70,908 83,763 | 104,137 Opahlasall (3 g8a £ gana
Total Liabilities & Sharehold- | 77 63 | 341,913 | 431,539 | 551,001 | 462,653 | 445,912 | 562,281 | 649,133 |  Cwedbosal) Ggin s ciysllaal g sana

ers' Equity
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LDl i laall daanall ALall S yal) daild
Consolidated Statement of Financial position of Islamic Banks

Ly sl ol (pDlay 2l HY1 (2) b alal

Oa

i i L)
Statement of Financial | o | 5000 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 Sl
Position A4
2007
ASSETS: 113 g gall
PR A 3aa i 5 28

Cash and Balances at Central | o5 | 17360 | 23024 | 29,620 | 21,093 | 30,658 | 27254 | 49,052 Tz Sme sy 2
Bank Sl
Current accounts and short- b_yuadll e a4 lall cilileall
teomn doposts in buriks 7473 | 1,124 | 16,167 | 15620 | 28,151 | 76060 | 118,336 | 124,750 o o oo
Deposits at Banks 0 6,265 9,933 5,592 4,816 7,748 25,600 27,226 i badl ol ey
Eece‘v.ables and balances of 1,680 | 14,207 | 20,937 | 42,845 | 37,965 | 32,989 | 28294 | 35,055 Aol 5l L) 530 5 20
Inancing activities
Assets under liquidation or in- 0 151 160 264 238 103 350 825 D) Bl A8 3 s 5
vestment
Lease purchase 0 4 28 324 312 281 244 187 ellally dygiiall 5 laY)

0 0 0 0 140 764 548 931 <l jlie
Investmen.ts in Subsidiaries 0 88 91 57 55 57 55 53 Alge 35 5 S b ki
and Associates

0 0 0 192 225 244 246 425 g lae ol il
l;;rllsnmal Assets Available for 53 116 55 1 1 1 3 05 ol 5 i sie Alle i s s
F1nar}c1a1 Assets Held for 0 0 0 4 3 3 0 0 5 paliall 1le il s se
Trading
Financial Assets Held to Ma- b A L Jading Alle il ga e
turity 0 179 87 0 168 80 289 984 Gliaiy)

87 0 0 1,145 1,426 1,681 1,846 2,504 CilSHas g Claza
Fixed Assets 251 916 907 1,374 | 2,113 2,059 1,978 2,165 ke T3 S g 50
Projects under implementation 847 761 1,406 634 124 231 259 0 28il) 08 oy e
Intangible Assets 71 110 108 136 117 91 55 34 dugale pe Clasase
Deferred Income Tax Assets 38 62 62 80 84 190 740 1,459 A 5o Ay yun Dlasa 90
Other Assets 15 100 113 384 728 302 708 731 ATl sa 5a
Statutory blocked funds with A s B pean g2l Baena dx
Central Bank of Syria 722 708 702 963 1,419 2,250 3,094 4,025 55
Investment Funds 0 0 0 62 239 227 0 0 i) Galia
Total Assets 18,912 | 46,151 | 74,679 | 99,297 | 99,417 | 156,019 | 209,898 | 250,501 Gl g gall £ gara
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(2) pd, Galall
Liabilities sy slhaal)
0 0 0 586 2,493 4,192 28,977 | 35,631 Sl & e iyl ey
gz;lgzif: Financial Institutions | 3903 | 4gp | 3491 | 1363 | 3220 | 47234 | 39,439 | 44454 | s ey s gl
Current account balances for 1,939 | 7,208 | 8,663 | 16,610 | 13,530 | 32,213 | 46,650 | 45,982 #3enll &y jlad) sl 3
customers
Cash Margins 2,087 | 3,029 | 5049 | 2,137 | 12,603 | 13,044 26,713 | 43,974 Aas clinals
Margin of earnest 0 0 453 613 128 64 94 0 Aoall lala
0 0 0 0 0 21 19 27 ool gdadll 5 b Ganada
Provision for Income Tax 0 85 125 236 232 0 0 114 Jaall &y pm (arada
ﬁsnkaslllowance for potential 0 0 0 0 0 0 1 123 ileiae Hhlia ol .
Other Liabilities 57 273 906 1,200 | 2,878 3,021 1,651 2,829 Al sl
Total Liabilities 7,986 | 11,076 | 18,687 | 22,745 | 35094 | 99,789 | 143,555 | 173,134 Sigllaall p para
seallaall i) cilaual (3 g8a
The rights of holders of unre- . ” .
o B 3,878 | 27,927 | 48,870 | 63,700 | 46,998 | 36,144 41,400 | 47,253 Gl JLaiiaY) clanal (3 sis
stricted investment accounts
Investment Risk Reserve 0 41 118 208 311 404 89 309 i) halie aldal
e laial (§gha g iy slhaall £ gana
otal Liabilities 11,864 | 39,044 | 67,675 | 86,654 | 82,403 | 136,336 | 185,044 | 220,696 llaal) i)
Shareholders' Equity: Oablusall (398
Capital 7,500 | 7,500 | 7,502 | 12,943 | 16,512 | 18,043 18,052 | 18,393 Sl
Expenses Increased Capital 0 0 0 0 19) 0 0 0 Jlall Gl 58305 iy Jlane
Legal Reserve 0 30 74 92 67 0 31 93 Sisid haldal
Special Reserve 0 30 74 100 67 0 0 0 oals hlial
General Reserve for Financing | ¢ 0 0 86 177 177 177 177 desell Jlabae ple lial
Accumulated Change in Fair Sl s gall Aalall Aadl) 8yl
Value 0 0 6) 13 41 41 41 214 ol s i ALl
Retained Earnings (256) | (389) | (446) | (326) 686 2,839 9,794 15,680 e e 550zl
Retained Earnings Unrealized (196) (64) 197) 297) (546) (1,450) (3,243) 4,754) diine s )5 £l
Total Shareholders' Equity 7,048 7,107 7,002 12,611 | 16,982 19,649 24,852 29,802 Cpablusall (3 58s £ sena
Minority Interest 0 0 2 32 32 34 3 3 bobrall e dgal) 34ia g sene
Total Shareholders' Equity | 7,048 | 7,107 | 7,004 | 12,643 | 17,014 | 19,682 24,854 | 29,805 LSl g £ gare
Total Liabilities & Share- 18912 | 46,151 | 74,679 | 99,297 | 99417 | 156,019 | 209,898 | 250,501 | (edlesal) (3ghayciyglhall ¢ gana

holders' Equity
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A58 6 jlaall dranall JAA1 Aaild

Consolidated Statement of Income of Conventional Banks

Tyl Sl (Sl 81 (3) & Gl
Statement of Income sJaal daild
2007 2008 2009 2010 2011 2012 2013 2014 Yo I
Interest Income 11,129 | 13,800 | 15,179 | 18,957 22,895 23,074 20,709 21,049 Axlall a0 gl
Tnterest Expense (7,080) | (6,911) | (7,791) | (10,195) | (12,218) | (13,625) | (12,903) | (13,181) Apad) 0 gl
Net interest income 4,049 | 6,888 | 7,388 8,761 10,678 9,449 7,806 7,868 2l 58 e JAA Ala
Commissions and Fees Income 1,469 1,957 | 2,356 2,789 3,025 2,722 3,996 3,864 A0 & g 1l Y sanll
Commissions and Fees Expense (61) (136) (100) (141) (136) (264) (605) (198) Al o sl 5 DY sanll
Net Income from Fees and Commissions 1,408 1,821 2,256 2,647 2,889 2,458 3,391 3,666 poulls Y ganll (o JAA il
Net income from Interest, Fees and Com- | 5 457 | 8709 | 9,645 | 11409 | 13,567 | 11,907 | 11,198 | 11,534 S R e d‘f;j’;j
. ] . o Al Alesdl) ALY il
Net Gains from Foreign Currencies -1 385 595 716 1,140 1,247 1,964 1,709 Aaia V) el s
e e o uation DifferencesnBx 1 s3) | (s16) | (333) | 496 | 5314 | 12391 | 37532 | 30,615 R S (o ;’Lﬁ‘j:
?:;d(i}:;ns (losses) Financial Assets Held for 36 490) 105 28 40 93 133 121 S g 5a ()L“;zs E;J)‘EA gi::
lgz?fts of Financial Assets Available for 33 6) 10 12 a3) 9 5 ) EE ‘;“Jﬁj‘ggﬁ)g S:;)l
:Leé /(\izi\:;ﬁ:eiale of Financial Assets - Loans 0 0 42 40 0 0 0 0 e s e ﬁj‘jj;
1]:/;);?1 ;)irtlySale of Financial Assets Held to 0 0 0 0 0 8 48 0 Lading ‘*it:i;;r;:g‘-‘;t
Losses on Financial Derivatives 0 0 0 0 A3 6) (14) an Alle cliidie ylua
Other Operating Income 38 69 182 82 98 132 205 183 oAl Aleds ) ) s
Other Revenue 0 0 0 0 0 0 48 193 oAl @l
Total operating income 5,025 8,152 10,245 12,783 20,141 25,764 51,118 44,338 ddl) Jaal) Maa)
Employees Expenses (1,266) | (1,884) | (2,855) | (3,739) | (4,266) | (4,384) | (5,241) | (5.365) il sal) lias
Depreciation of Fixed Assets (346) (538) (863) 1,116) | (1,384) | (1,383) | (1,240) | (1,118) A il s g ISl
Amortization of Intangible Assets (51) (65) (76) (79) (71) 59) 54) 107) Agale e Glasa se Dlelial
0 123 114 0 0 0 0 0 e e
Provision for Direct Credit and Facilities (240) | (307) | (559) | (653) | (5,810) | (14,943) | (28,900) | (11,195) | islei¥) jLdll ixi jaada
Sundry Provisions an (78) 39) (56) (221) (562) (2,201) | (3,057) e giie Cliarais
Other Expenses (1,013) | (1,625) | (2,300) | (2,653) | (2,801) | (2,902) | (3,710) | (4,146) oA Al Cy jlias
Other Losses 0 (80) 0 0 (25) (81) 37 0 sAl s
Total Expenses (2,933) | (4,453) | (6,578) | (8,295) | (14,578) | (24,313) | (41,382) | (24,988) lasl) il g paall )
0 0 0 0 0 21 26 26 | ST oo ':L“
Net (loss) Income Before Tax 2,092 | 3,698 | 3,667 | 4,488 | 5563 1472 | 9,761 | 19,376 Ll g (s luddl) @
Net Income / (Expense) Income Tax (676) | (1,197) | (1,221) | (1,265) (841) 1,572 3,104 365 T (o) /24 ihj
Net Income 1,416 2,501 2,446 3,223 4,723 3,044 12,865 19,741 (Bl / ) Aua
Return to: ) ilall
Sharholders Equity 1,117 1,962 2,141 2,292 2,243 763 2,143 4,302 o) atlue
Minority Interest 0 0 6 3 ) 1 11 23 ABY) dan

1,117 1,962 2,147 2,295 2,239 764 2,155 4,325
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Ayl Gijlaall dzasall Jaal daild

Consolidated Statement of Income of Islamic Banks

45y saall bl (e A8 ,Y) (4) b 3alal
el ¢ya

Statement of Income: L Ay 2008 2009 2010 2011 2012 2013 2014 :o—ll

2007
Islamic Financing Activities Revenue 22 850 1,706 2,824 3,677 3,218 2,210 2,322 Ay Ay saill Aalia) bl
Islamic Investment Activities Revenue 164 225 267 186 183 242 216 301 adlaY) A et A1 ) )
Allowance for Doubtful Debts 0 0 (198) (70) (800) | (1,158) | (4,124) | (3,126) Leluanty & (Sl (00 panada
Amortization of Capital Lease 0 0) (15) (61) 67) a3n 37 39) Sllally etiall jlagy) 3l
Operating expenses shared with the hold- lliaa Claal ao A8 ke 4la25 iy Jlas
ers of unrestricted investment accounts 0 0 0 (46) (45) © a2 a6 Glladll Lainy)
Total revenue Islamic Financing and A e g Ay gatll i1 1Y) (Maa|
Investment 186 1,075 1,761 2,832 2,948 2,263 | (1,747) (557) Tply)
oval Retur on Unrestricted Investment 16) | (717) | (1,332)] (1,941) | (2,119) | (1,935) | (1,106) | (1,531) | 3l Lidl clien Lo Sl Jleo]
Bank's share as Speculator 3 174 397 733 677 377 337 281 Ml Blan G s q)‘adl :La;” !
The share of unrestricted investment ac- e lladl laiiny) Gl Glasal as
counts holders of operating expenses 0 0 0 4“4 45 9 0 0 Adsll oy jladll
Return on Unrestricted IavestmentAc | (13) | (543) | (935) | (1,165) | (1.397) | (1,549) | (769) | (1,250) illal) JLad) lioss e ilal

Y] i 033 0% oyl B

174 531 826 1,667 1,551 713 (2,516) | (1,808) (e 35 o funa) il
Bank's share from the income of unre-
stricted investment accounts (as specula- 0 0 2 48 99 241 481 591 Al a3l e e o peadll il )
tor and business owner)
Bank Revenue from own investment 16 136 190 249 458 931 2,400 2,104 Y gae g gy Sl
Fees and commissions Expense Q) “4) A3 ) 1) (659) (460) (662) Y gae 5 o sy sl
Net Income from Fees and Commissions 11 132 186 249 457 272 1,940 1,441 <Y gardl g o guapll il ) (Alua
Gains from Foreign Exchange 30) 61 77 81 170 862 673 820 el C\*J;ftj;
Gains (losses) Resulting from The Evalu- il S 5 ani (e Aail a2
ation of The Structural Position (256) a33)| &7 119 1,012 2,154 6,955 5,885 s
Bank's share from the income of unre- Baall il L1 5,1y (e o praall Canas
stricted investment accounts 0 21 1 18 L 16 20 69 LS 5 iy
Other Operating Income 0 8 5 14 33 55 238 106 oA Aliads bl )
Total Income (101) 620 1,040 2,197 | 3,346 4,314 7,790 7,105 Al Jaal) Maa)
Employees Expenses (124) (240) (325) (551) (768) (855) 941) | (1,245) il pall iy
Depreciation 30) 83) | (133) (164) (235) (272) (274) (289) Glelihl § Al
Amortization (50) 0 0 124) 0 0 0 0 Gl (g s
R f all f tential Py . 1oyl e . .
risksand burdens 0 G | 2 | @ | @O | @) | (31) | (134) | e e el o (Shamin 2
(/ixélllzwances for potential risks and bur- 0 @ 1 @ ©) (67) (246) 0 Alaina ke ol ol .
R f all f tential P P .
risks and burdens 0 0 | @ | o9 | @) | @) | 666) | (560) N TS 8 35
Other Expenses (185) a171) | (264) 475) (582) (802) (896) | (1,045) A Al iy las
Total Expenses (388) (502) | (1,016) | (1,355) | (1,658) | (2,915) | (3,154) | (3,273) Algudnl) cild g paall (llaa)
Net (Loss) Income Before Tax (490) 119 25 842 1,687 1,399 4,636 3,832 Ay pal) 38 )
theome / (expense) of deferred income 38 ©0) | (125 | @19 | @72 | 106 | 554 | 605 U 5l Gl & o (s o) 51
Net (loss) Income (452) 58 (101) 623 1,415 1,505 5,190 4,437 Bl (3_lad) )y
Returned To: 1l ilad)
Bank Shareholders (236) (76) (368) 628 1,097 1,503 5,189 4,437 oyl aalia
Minority Interest 0 0 0 “) (¢0) 2 0 0 Bkl e deal) Gsia
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