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 Kurtosis  3.232437  4.718783  4.154313  7.440174  3.260280  2.535424  1.266783  5.261582 

         

 Jarque-Bera  1.702887  18.35492  9.045983  59.49518  5.136963  1.213254  4.513032  27.85527 

 Probability  0.426798  0.000103  0.010856  0.000000  0.076652  0.545187  0.104715  0.000001 

         

 Sum  0.732647  0.596658  2.970557  0.275336  884.9109  15.01407  2.141194  12.84376 

 Sum Sq. Dev.  0.001021  0.002865  0.044714  0.005304  12.97856  0.754639  0.019733  0.372906 

         

 Observations 36 36 36 36 36 36 36 36 

 Cross sections 6 6 6 6 6 6 6 6 
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(Continue) 

        

Sample: 2006 - 2011       

Common sample        
        
        
 GDP INF EXCH INRATE STMD SBSIZE CONC 

        
        

 Mean  0.076625  0.069417  47.61667  0.064250  0.018874  0.141718  0.204049 

 Median  0.126777  0.046250  47.20000  0.060500  0.012128  0.143370  0.193433 

 Maximum  0.211408  0.152000  51.10000  0.078000  0.051709  0.165751  0.255200 

 Minimum -0.205434  0.028000  45.70000  0.053500  0.000000  0.104946  0.177382 

 Std. Dev.  0.140114  0.043805  1.758977  0.009513  0.020762  0.020739  0.025738 

 Skewness -1.194741  0.991359  1.059547  0.493278  0.420065 -0.582052  1.130927 

 Kurtosis  3.095487  2.458332  3.006604  1.544049  1.574064  2.180441  2.985394 

        

 Jarque-Bera  8.578117  6.336862  6.735908  4.639628  4.108670  3.040226  7.674301 

 Probability  0.013718  0.042070  0.034460  0.098292  0.128178  0.218687  0.021555 

        

 Sum  2.758500  2.499000  1714.200  2.313000  0.679446  5.101860  7.345770 

 Sum Sq. Dev.  0.687121  0.067159  108.2900  0.003167  0.015087  0.015054  0.023185 

        

 Observations 36 36 36 36 36 36 36 

 Cross sections 6 6 6 6 6 6 6 
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CONC21112111

20.40%25.52%17.73%

2.57%

HHI

Jarque-Bera

5%

425

SPSS

Pearson Correlation

4.6

4.6

 
NIM 

Pearson Correlation Sig. (1-tailed) 

EXP .758 .000 

EQU .253 .068 

CRR .579 .000 

SIZE .094 .292 

LODE .658 .000 

STAT .087 .308 

DES .060 .364 

GDP -.564- .000 

INF -.090- .301 

EXCH -.456- .003 

INRATE -.456- .003 

STMD .363 .015 

SBSIZE .527 .000 

CONC -.669- .000 

SPSS 
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4.7

 

Dependent Variable: NIM? 

 
 

Method: Pooled Least Squares    

Sample: 2006 2011   

Included observations: 6   

Cross-sections included: 6   

Total pool (balanced) observations: 36  

     
     

Variable Coefficient Std. Error t-Statistic Prob. 

     
     

B0 0.198918 0.086466 2.300521 0.0308 

EXP? 0.441767 0.194872 2.266964 0.0331 

EQU? -0.084309 0.031741 -2.656111 0.0141 

CRR? -0.171732 0.148401 -1.157220 0.2591 

SIZE? -0.003134 0.001280 -2.448948 0.0296 

LODE? 0.008184 0.003743 2.186872 0.0421 

STAT? -0.093520 0.126504 -0.739261 0.4672 

DES? 0.003512 0.007336 0.478738 0.6366 

GDP -0.025445 0.042764 -0.595007 0.5576 

INF 0.094023 0.090579 1.038024 0.3100 

EXCH -0.002744 0.001157 -2.372061 0.0388 

INRATE 0.362722 0.937109 0.387066 0.7023 

STMD 0.162700 0.209339 0.777207 0.4450 

SBSIZE 0.674080 0.539464 1.249536 0.2240 

CONC 0.312944 0.134614 2.324751 0.0326 

     
     

R-squared 0.823018 Mean dependent var 0.020351 

Adjusted R-squared 0.730679 S.D. dependent var 0.005400 

S.E. of regression 0.002803 Akaike info criterion -8.642339 

Sum squared resid 0.000181 Schwarz criterion -8.070513 

Log likelihood 168.5621 F-statistic 8.913048 

Durbin-Watson stat 1.019129 Prob(F-statistic) 0.000005 

     
     

EVIEWS 
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4.8

Dependent Variable: NIM?   

Method: Pooled Least Squares    

Sample: 2006 2011   

Included observations: 6   

Cross-sections included: 6   

Total pool (balanced) observations: 36  

     
     

Variable Coefficient Std. Error t-Statistic Prob. 

     
     

B0 0.236429 0.114781 2.059824 0.0542 

EXP? 0.605271 0.254464 2.378612 0.0329 

EQU? -0.071833 0.028264 -2.541483 0.0128 

CRR? -0.188577 0.144662 -1.303567 0.2088 

SIZE? -0.004693 0.001934 -2.426887 0.0289 

LODE? 0.006476 0.002953 2.192872 0.0400 

STAT? -0.060934 0.135544 -0.449548 0.6584 

DES? 0.002512 0.017402 0.144369 0.8868 

GDP -0.021563 0.040648 -0.530488 0.6023 

INF 0.090543 0.086276 1.049463 0.3079 

EXCH -0.002934 0.001000 -2.933496 0.0089 

INRATE 0.440933 0.926477 0.475925 0.6399 

STMD 0.179542 0.214105 0.838573 0.4127 

SBSIZE 0.073453 0.360822 0.203572 0.8410 

CONC -0.046252 0.020897 -2.213309 0.0309 

Fixed Effects (Cross)     

_BSO--B0 0.000920    

_IBTF--B0 0.002005    

_BBSF--B0 0.000853    

_ARBS--B0 0.000445    

_BBS--B0 -0.004534    

_BASY--B0 0.000311    

     
     
 Effects Specification   

     
     

Cross-section fixed (dummy variables)  

     
     

R-squared 0.909380 Mean dependent var 0.020351 

Adjusted R-squared 0.823795 S.D. dependent var 0.005400 

S.E. of regression 0.002267 Akaike info criterion -9.033940 

Sum squared resid 9.25E-05 Schwarz criterion -8.242180 

Log likelihood 180.6109 F-statistic 10.62544 

Durbin-Watson stat 2.039763 Prob(F-statistic) 0.000004 

     
     

EVIEWS 
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4.9

Dependent Variable: NIM?   

Method: Pooled EGLS (Cross-section random effects) 

Sample: 2006 2011   

Included observations: 6   

Cross-sections included: 6   

Total pool (balanced) observations: 36  

Wallace and Hussain estimator of component variances  

     

     

Variable Coefficient Std. Error t-Statistic Prob. 

     

B0 0.209875 0.075753 2.770540 0.0109 

EXP? 0.580891 0.262653 2.211631 0.0372 

EQU? -0.074236 0.023215 -3.197700 0.0040 

CRR? -0.192726 0.115648 -1.666493 0.1092 

SIZE? -0.003733 0.001559 -2.394077 0.0252 

LODE? 0.006211 0.002758 2.252027 0.0367 

STAT? -0.080866 0.108966 -0.742119 0.4655 

DES? 0.004926 0.010747 0.458341 0.6510 

GDP -0.018928 0.033673 -0.562113 0.5795 

INF 0.082895 0.070814 1.170599 0.2537 

EXCH -0.002679 0.001281 -2.090536 0.0478 

INRATE 0.328322 0.754712 0.435030 0.6676 

STMD 0.150633 0.169081 0.890892 0.3822 

SBSIZE 0.097972 0.292795 0.334611 0.7410 

CONC -0.009686 0.004584 -2.113149 0.0453 

Random Effects (Cross)     

_BSO--B0 0.000502    

_IBTF--B0 0.001543    

_BBSF--B0 -0.000138    

_ARBS--B0 0.001161    

_BBS--B0 -0.003448    

_BASY--B0 0.000380    

     

 Weighted Statistics   

     

R-squared 0.882409 Mean dependent var 0.005510 

Adjusted R-squared 0.821058 S.D. dependent var 0.004975 

S.E. of regression 0.002104 Sum squared resid 0.000102 

F-statistic 14.38282 Durbin-Watson stat 1.783360 

Prob(F-statistic) 0.000000    

     

 Unweighted Statistics   

     

R-squared 0.798499 Mean dependent var 0.020351 

Sum squared resid 0.000206 Durbin-Watson stat 0.883128 

     

EVIEWS 
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Hausman

4.10

Hausman

Correlated Random Effects - Hausman Test  

Pool:Determinants of Bank Net Interest Margin 

Test cross-section random effects   

     
     

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob. 

     

     
Cross-section random 24.097614 14 0.0002 

     

     

Prob.0.05

Statistical Inference

Fixed Effects Model

EVIEWS 
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4.11

 

Dependent Variable: NIM? 

 
 

Method: Pooled Least Squares    

Sample: 2006 2011   

Included observations: 6   

Cross-sections included: 6   

Total pool (balanced) observations: 36  

     
     

Variable Coefficient Std. Error t-Statistic Prob. 

     
     
     

B0 0.035253 0.079595 0.442903 0.6620 

EXP? 0.959248 0.191173 5.017705 0.0000 

EQU? -0.062923 0.013397 -4.696798 0.0001 

CRR? -0.244083 0.114169 -2.137907 0.0434 

SIZE? -0.001127 0.000430 -2.620316 0.0153 

LODE? 0.001076 0.000516 2.084218 0.0484 

STAT? 0.038817 0.049823 0.779107 0.4439 

DES? 0.003394 0.011625 0.291992 0.7729 

Fixed Effects (Cross)     

_BSO--B0 0.000188    

_IBTF--B0 0.004309    

_BBSF--B0 -0.002625    

_ARBS--B0 0.001680    

_BBS--B0 -0.003027    

_BASY--B0 -0.000525    

     
     
 Effects Specification   

     
     

Cross-section fixed (dummy variables)  

     
     

R-squared 0.826959 Mean dependent var 0.020351 

Adjusted R-squared 0.736677 S.D. dependent var 0.005400 

S.E. of regression 0.002771 Akaike info criterion -8.664861 

Sum squared resid 0.000177 Schwarz criterion -8.093034 

Log likelihood 168.9675 F-statistic 9.159712 

Durbin-Watson stat 2.019461 Prob(F-statistic) 0.000004 

     
     

T-testα

EVIEWS 
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Ho, Thomas S. Y. Saunders, Anthony. The Determinants of Bank Interest Margins: Theory and 

Empirical Evidence, op.cit. 
211

 See: 

- Ben Naceur, Samy. Goaied, Mohamed. The Determinants of Commercial Bank Interest Margin 

and Profitability: Evidence from Tunisia, op.cit. 

- Ugur, Ahmet. Erkus, Hakan. Determinants of the Net Interest Margins of Banks in Turkey, op.cit. 

- Maudos, Joaquin. Solis, Liliana. The determinants of net interest income in the Mexican banking 

system: An integrated model, Journal of Banking & Finance, vol.33, 2009. 
212

See: 

- Dietrich, Andreas. Wanzenried, Gabrielle. Determinants of bank profitability before and during 

the crisis: Evidence from Switzerland, op.cit. 

- Maudos, Joaquın. De Guevara, Juan Fernandez. Factors explaining the interest margin in the 

banking sectors of the European Union, op.cit. 
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0.001127

5%0.094

5%

0.001076

5%0.658

5%
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See: 

- Nguyen, James, An Empirical Analysis of Commercial Bank Profitability in Financially 

Liberalized Markets , op.cit. 

- Zhang, Jin, Three Essays on Chinese Financial Intermediation, op.cit. 
214

See: 

- Ben Naceur, Samy. Goaied, Mohamed. The Determinants of Commercial Bank Interest Margin 

and Profitability: Evidence from Tunisia, op.cit. 

- Tin, Low Mui. Ahmad, Rubi. S. Shahruddin, Shahrin, Determinants of Bank Profits and Net 

Interest Margins in East Asia and Latin America, op.cit. 

- KPMG, Bank Margins and Related Profitability in South Africa. 1998.  
215

See: 

- Tin, Low Mui. Ahmad, Rubi. S. Shahruddin, Shahrin, Determinants of Bank Profits and Net 

Interest Margins in East Asia and Latin America, op.cit. 

- Claeys, Sophie. Vennet, Rudi Vander. Determinants of bank interest margins In Central and 

Eastern Europe  Convergence to the West?, op.cit. 

- Gul, Sehrish. Irshad, Faiza. Zaman, Khalid , Factors Affecting Bank Profitability in Pakistan, 

op.cit. 
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 See: 

- Huseynov, Fariz. The Determinants of Bank Interest Margins in When Deposit Insurance Tied 

to Interest Rates: Evidence from Azerbaijan, North Dakota State University, College of Business, 

2009. 

- AL-Hussin, Ahmad Awad, Determinants of Banks` Interest Margins in Jordan, op.cit. 

- Folawewo, Abiodun O. Tennant, David. Determinants of Interest Rate Spreads In Sub-Saharan 

African Countries: A Dynamic Panel Analysis, op.cit. 
217

See: 

- Demirgüç-Kunt, Asli. Huizinga, Harry. Determinants of commercial bank interest margins and 

profitability: some international evidence, op.cit. 

- Claeys, Sophie. Vennet, Rudi Vander. Determinants of bank interest margins In Central and 

Eastern Europe  Convergence to the West?, op.cit. 
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4.12

 

Dependent Variable: NIM? 

 
 

Method: Pooled Least Squares    

Sample: 2006 2011   

Included observations: 6   

Cross-sections included: 6   

Total pool (balanced) observations: 36  

     
     

Variable Coefficient Std. Error t-Statistic Prob. 

     
     

B0 0.090950 0.020550 4.425778 0.0002 

GDP -0.030356 0.007703 -3.940619 0.0005 

INF 0.048205 0.017329 2.781821 0.0099 

INRATE 0.096632 0.133923 0.721550 0.4770 

EXCH -0.001634 0.000569 -2.870538 0.0080 

Fixed Effects (Cross)     

_BSO--B0 -0.003280    

_IBTF--B0 -0.001111    

_BBSF--B0 0.000257    

_ARBS--B0 0.003711    

_BBS--B0 -0.000757    

_BASY--B0 0.001180    

     
     
 Effects Specification   

     
     

Cross-section fixed (dummy variables)  

     
     

R-squared 0.711697 Mean dependent var 0.020351 

Adjusted R-squared 0.611899 S.D. dependent var 0.005400 

S.E. of regression 0.003364 Akaike info criterion -8.321042 

Sum squared resid 0.000294 Schwarz criterion -7.881175 

Log likelihood 159.7787 F-statistic 7.131416 

Durbin-Watson stat 1.680155 Prob(F-statistic) 0.000038 

     
     

T-testα

0.030356

5%0.564

5%

EVIEWS 
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0.048205
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5%

      

    

0.096632
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5%
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See: 

- Huseynov, Fariz. The Determinants of Bank Interest Margins in When Deposit Insurance Tied 

to Interest Rates: Evidence from Azerbaijan, op.cit. 

- Crowley, Joseph, Interest Rate Spreads in English-Speaking African Countries, op.cit. 
219

See: 

- Ugur, Ahmet. Erkus, Hakan. Determinants of the Net Interest Margins of Banks  in Turkey, op.cit. 

- Gul, Sehrish. Irshad, Faiza. Zaman, Khalid  .Factors Affecting Bank Profitability in Pakistan, 

op.cit. 

- Demirgüç-Kunt, Asli. Huizinga, Harry. Determinants of commercial bank interest margins and 

profitability: some international evidence, op.cit. 
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INRATEt - 0.001634 * EXCHt
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 KPMG, Bank Margins and Related Profitability in South Africa. op.cit. 
221

Khrawish, Husni. Al-Abadi, Mohammad. Hejazi, Maysoon. Determinants of Commercial Bank 

Interest Rate Margins: Evidence from Jordan, op.cit. 
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5%4.13

4.13

 

Dependent Variable: NIM? 

 
 

Method: Pooled Least Squares    

Sample: 2006 2011   

Included observations: 6   

Cross-sections included: 6   

Total pool (balanced) observations: 36  

     
     

Variable Coefficient Std. Error t-Statistic Prob. 

     
     

B0 0.144151 0.035761 4.030986 0.0004 

STMD 0.160785 0.074902 2.146619 0.0479 

SBSIZE -0.395141 0.151914 -2.601083 0.0149 

CONC -0.347150 0.079204 -4.383006 0.0002 

Fixed Effects (Cross)     

_BSO--B0 -0.003280    

_IBTF--B0 -0.001111    

_BBSF--B0 0.000257    

_ARBS--B0 0.003711    

_BBS--B0 -0.000757    

_BASY--B0 0.001180    

     
     
 Effects Specification   

     
     

Cross-section fixed (dummy variables)  

     
     

R-squared 0.694539 Mean dependent var 0.020351 

Adjusted R-squared 0.604032 S.D. dependent var 0.005400 

S.E. of regression 0.003398 Akaike info criterion -8.318787 

Sum squared resid 0.000312 Schwarz criterion -7.922908 

Log likelihood 158.7382 F-statistic 7.673860 

Durbin-Watson stat 1.688799 Prob(F-statistic) 0.000025 

     
     

3.13F0.000025

0.05

EVIEWS 
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See: 

- Ben Naceur, Samy. Goaied, Mohamed. The Determinants of Commercial Bank Interest Margin 

and Profitability: Evidence from Tunisia, op.cit. 

- Demirgüç-Kunt, Asli. Huizinga, Harry. Determinants of commercial bank interest margins and 

profitability: some international evidence, op.cit. 

- KPMG, Bank Margins and Related Profitability in South Africa. op.cit. 
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Demirgüç-Kunt, Asli. Huizinga, Harry. Determinants of commercial bank interest margins and 

profitability: some international evidence, op.cit. 
225

See: 

- Ben Naceur, Samy. Goaied, Mohamed. The Determinants of Commercial Bank Interest Margin 

and Profitability: Evidence from Tunisia, op.cit. 

- Crowley, Joseph, Interest Rate Spreads in English-Speaking African Countries, op.cit. 

- Zhang, Jin, Three Essays on Chinese Financial Intermediation, op.cit. 
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4.14

 

Dependent Variable: NIM? 
  

Method: Pooled Least Squares    

Sample: 2006 2011   

Included observations: 6   

Cross-sections included: 6   

Total pool (balanced) observations: 36  

     
Variable Coefficient Std. Error t-Statistic Prob. 

     
     

B0 0.236429 0.114781 2.059824 0.0542 

EXP? 0.605271 0.254464 2.378612 0.0329 

EQU? -0.071833 0.028264 -2.541483 0.0128 

CRR? -0.188577 0.144662 -1.303567 0.2088 

SIZE? -0.004693 0.001934 -2.426887 0.0289 

LODE? 0.006476 0.002953 2.192872 0.0400 

STAT? -0.060934 0.135544 -0.449548 0.6584 

DES? 0.002512 0.017402 0.144369 0.8868 

GDP -0.021563 0.040648 -0.530488 0.6023 

INF 0.090543 0.086276 1.049463 0.3079 

EXCH -0.002934 0.001000 -2.933496 0.0089 

INRATE 0.440933 0.926477 0.475925 0.6399 

STMD 0.179542 0.214105 0.838573 0.4127 

SBSIZE 0.073453 0.360822 0.203572 0.8410 

CONC -0.046252 0.020897 -2.213309 0.0309 

Fixed Effects (Cross)     

_BSO--B0 0.000920    

_IBTF--B0 0.002005    

_BBSF--B0 0.000853    

_ARBS--B0 0.000445    

_BBS--B0 -0.004534    

_BASY--B0 0.000311    

     
     
 Effects Specification   

     
     

Cross-section fixed (dummy variables)  

     
     

R-squared 0.909380 Mean dependent var 0.020351 

Adjusted R-squared 0.823795 S.D. dependent var 0.005400 

S.E. of regression 0.002267 Akaike info criterion -9.033940 

Sum squared resid 9.25E-05 Schwarz criterion -8.242180 

Log likelihood 180.6109 F-statistic 10.62544 

Durbin-Watson stat 2.039763 Prob(F-statistic) 0.000004 

     
     

EVIEWS 
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 See: 

- Claeys, Sophie. Vennet, Rudi Vander. Determinants of bank interest margins In Central and 

Eastern Europe  Convergence to the West?, op.cit. 

- Crowley, Joseph, Interest Rate Spreads in English-Speaking African Countries, op.cit. 

- Zhang, Jin, Three Essays on Chinese Financial Intermediation, op.cit. 
- Khrawish, Husni. Al-Abadi, Mohammad. Hejazi, Maysoon. Determinants of Commercial Bank 

Interest Rate Margins: Evidence from Jordan, op.cit. 

- Tin, Low Mui. Ahmad, Rubi. S. Shahruddin, Shahrin, Determinants of Bank Profits and Net 

Interest Margins in East Asia and Latin America, op.cit. 

- Maudos, Joaquın. De Guevara, Juan Fernandez. Factors explaining the interest margin in the 

banking sectors of the European Union, op.cit. 

- Dietrich, Andreas. Wanzenried, Gabrielle. Determinants of bank profitability before and during 

the crisis: Evidence from Switzerland, op.cit. 

- Ugur, Ahmet. Erkus, Hakan. Determinants of the Net Interest Margins of Banks in Turkey, op.cit. 

- Ben Naceur, Samy. Goaied, Mohamed. The Determinants of Commercial Bank Interest Margin 

and Profitability: Evidence from Tunisia, op.cit. 
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4.16

 

Dependent Variable: NIM? 

 
 

Method: Pooled Least Squares    

Sample: 2006 2011   

Included observations: 6   

Cross-sections included: 6   

Total pool (balanced) observations: 36  

     
     

Variable Coefficient Std. Error t-Statistic Prob. 

     
     

B0 0.124000 0.025109 4.938497 0.0000 

GDP -0.054160 0.013609 -3.979779 0.0005 

INF 0.143574 0.048923 2.934713 0.0071 

INRATE 0.949787 0.431426 2.201508 0.0372 

EXCH -0.003687 0.001128 -3.267763 0.0031 

STMD 0.268966 0.130062 2.067988 0.0491 

SBSIZE 0.051243 0.067172 0.762863 0.4524 

CONC -0.271687 0.132427 -2.051593 0.0508 

Fixed Effects (Cross)     

_BSO--B0 -0.003280    

_IBTF--B0 -0.001111    

_BBSF--B0 0.000257    

_ARBS--B0 0.003711    

_BBS--B0 -0.000757    

_BASY--B0 0.001180    

     
     
 Effects Specification   

     
     

Cross-section fixed (dummy variables)  

     
     

R-squared 0.753810 Mean dependent var 0.020351 

Adjusted R-squared 0.655335 S.D. dependent var 0.005400 

S.E. of regression 0.003170 Akaike info criterion -8.423398 

Sum squared resid 0.000251 Schwarz criterion -7.939545 

Log likelihood 162.6212 F-statistic 7.654777 

Durbin-Watson stat 1.472820 Prob(F-statistic) 0.000018 

     
     

EVIEWS 
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4.2

Residuals Statisticsa 

 Minimum Maximum Mean Std. Deviation N 

Predicted Value 1.034279% 3.240785% 2.035136% .4899223% 36 

Residual -.6907715% .4709567% .0000000% .2271991% 36 

Std. Predicted Value -2.043- 2.461 .000 1.000 36 

Std. Residual -2.465- 1.680 .000 .811 36 

a. Dependent Variable: Net Interest Margin. 
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391 

 

 

4.3

Descriptive Statistics 

 N Mean Std. Deviation 

EXP   36 1.657392% .9047424% 

EQU 36 8.251543% 3.5742828% 

CRR 36 .764822% 1.2309796% 

SIZE 36 24.580858779879920 .608946699497723 

LODE 36 41.705744% 14.6837014% 

STAT 36 5.947758% 2.3744392% 

DES 36 35.677108% 10.3220496% 

NIM 36 2.035136% .5400401% 

GDP 36 7.662496% 14.0114347% 

INF 36 6.9417% 4.38045% 

EXCH 36 47.6167 1.75898 

INRATE 36 7.3867% .94665% 

STMD 36 1.887355% 2.0761730% 

SBSIZE 36 14.171839% 2.0739087% 

CONC 36 20.404934% 2.5737505% 

Valid N (list wise) 36   
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4.4

Correlations Matrix 

 NIM EXP EQU CRR SIZE LODE STAT DES 

NIM Pearson Correlation 1 .758 .253 .579 .094 .658 .087 .060 

Sig. (1-tailed)  .000 .068 .000 .292 .000 .308 .364 

N 36 36 36 36 36 36 36 36 

EXP Pearson Correlation .758 1 .512 .782 -.018- .689 -.207- .025 

Sig. (1-tailed) .000  .001 .000 .459 .000 .113 .443 

N 36 36 36 36 36 36 36 36 

EQU Pearson Correlation .253 .512 1 .336 -.595- .641 -.438- -.462- 

Sig. (1-tailed) .068 .001  .023 .000 .000 .004 .002 

N 36 36 36 36 36 36 36 36 

CRR Pearson Correlation .579 .782 .336 1 .194 .443 -.299- .022 

Sig. (1-tailed) .000 .000 .023  .128 .003 .038 .449 

N 36 36 36 36 36 36 36 36 

SIZE Pearson Correlation .094 -.018- -.595- .194 1 -.104- .516 .441 

Sig. (1-tailed) .292 .459 .000 .128  .272 .001 .004 

N 36 36 36 36 36 36 36 36 

LODE Pearson Correlation .658 .689 .641 .443 -.104- 1 .076 -.308- 

Sig. (1-tailed) .000 .000 .000 .003 .272  .329 .034 

N 36 36 36 36 36 36 36 36 

STAT Pearson Correlation .087 -.207- -.438- -.299- .516 .076 1 .244 

Sig. (1-tailed) .308 .113 .004 .038 .001 .329  .076 

N 36 36 36 36 36 36 36 36 

DES Pearson Correlation .060 .025 -.462- .022 .441 -.308- .244 1 

Sig. (1-tailed) .364 .443 .002 .449 .004 .034 .076  

N 36 36 36 36 36 36 36 36 

GDP Pearson Correlation -.564- -.805- -.411- -.829- -.222- -.558- .239 .047 

Sig. (1-tailed) .000 .000 .006 .000 .097 .000 .080 .392 

N 36 36 36 36 36 36 36 36 

INF Pearson Correlation -.090- -.251- -.025- -.245- -.230- -.269- .062 -.041- 

Sig. (1-tailed) .301 .070 .442 .075 .089 .056 .359 .406 

N 36 36 36 36 36 36 36 36 

EXCH Pearson Correlation -.456- -.151- .204 -.064- -.532- -.397- -.751- -.115- 

Sig. (1-tailed) .003 .190 .116 .355 .000 .008 .000 .253 

N 36 36 36 36 36 36 36 36 
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  NIM EXP EQU CRR SIZE LODE STAT DES 

INRATE Pearson Correlation -.456- -.559- -.194- -.497- -.458- -.633- -.306- -.046- 

Sig. (1-tailed) .003 .000 .129 .001 .002 .000 .035 .394 

N 36 36 36 36 36 36 36 36 

STMD Pearson Correlation .363 .446 .152 .375 .461 .597 .352 .068 

Sig. (1-tailed) .015 .003 .189 .012 .002 .000 .018 .346 

N 36 36 36 36 36 36 36 36 

SBSIZE Pearson Correlation .527 .450 .028 .379 .578 .620 .491 .101 

Sig. (1-tailed) .000 .003 .436 .011 .000 .000 .001 .280 

N 36 36 36 36 36 36 36 36 

CONC Pearson Correlation -.669- -.504- -.034- -.447- -.564- -.609- -.498- -.085- 

Sig. (1-tailed) .000 .001 .422 .003 .000 .000 .001 .310 

N 36 36 36 36 36 36 36 36 

Correlations Matrix (Continue) 

 GDP INF EXCH INRATE STMD SBSIZE CONC 

NIM Pearson Correlation -.564- -.090- -.456- -.456- .363 .527 -.669- 

Sig. (1-tailed) .000 .301 .003 .003 .015 .000 .000 

N 36 36 36 36 36 36 36 

EXP Pearson Correlation -.805- -.251- -.151- -.559- .446 .450 -.504- 

Sig. (1-tailed) .000 .070 .190 .000 .003 .003 .001 

N 36 36 36 36 36 36 36 

EQU Pearson Correlation -.411- -.025- .204 -.194- .152 .028 -.034- 

Sig. (1-tailed) .006 .442 .116 .129 .189 .436 .422 

N 36 36 36 36 36 36 36 

CRR Pearson Correlation -.829- -.245- -.064- -.497- .375 .379 -.447- 

Sig. (1-tailed) .000 .075 .355 .001 .012 .011 .003 

N 36 36 36 36 36 36 36 

SIZE Pearson Correlation -.222- -.230- -.532- -.458- .461 .578 -.564- 

Sig. (1-tailed) .097 .089 .000 .002 .002 .000 .000 

N 36 36 36 36 36 36 36 

LODE Pearson Correlation -.558- -.269- -.397- -.633- .597 .620 -.609- 

Sig. (1-tailed) .000 .056 .008 .000 .000 .000 .000 

N 36 36 36 36 36 36 36 

STAT Pearson Correlation .239 .062 -.751- -.306- .352 .491 -.498- 

Sig. (1-tailed) .080 .359 .000 .035 .018 .001 .001 

N 36 36 36 36 36 36 36 

DES Pearson Correlation .047 -.041- -.115- -.046- .068 .101 -.085- 

Sig. (1-tailed) .392 .406 .253 .394 .346 .280 .310 

N 36 36 36 36 36 36 36 
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  GDP INF EXCH INRATE STMD SBSIZE CONC 

GDP Pearson Correlation 1 .511 .156 .759 -.593- -.544- .519 

Sig. (1-tailed)  .001 .182 .000 .000 .000 .001 

N 36 36 36 36 36 36 36 

INF Pearson Correlation .511 1 .210 .651 -.591- -.577- .296 

Sig. (1-tailed) .001  .109 .000 .000 .000 .040 

N 36 36 36 36 36 36 36 

EXCH Pearson Correlation .156 .210 1 .477 -.413- -.768- .773 

Sig. (1-tailed) .182 .109  .002 .006 .000 .000 

N 36 36 36 36 36 36 36 

INRATE Pearson Correlation .759 .651 .477 1 -.753- -.774- .700 

Sig. (1-tailed) .000 .000 .002  .000 .000 .000 

N 36 36 36 36 36 36 36 

STMD Pearson Correlation -.593- -.591- -.413- -.753- 1 .768 -.642- 

Sig. (1-tailed) .000 .000 .006 .000  .000 .000 

N 36 36 36 36 36 36 36 

SBSIZE Pearson Correlation -.544- -.577- -.768- -.774- .768 1 -.811- 

Sig. (1-tailed) .000 .000 .000 .000 .000  .000 

N 36 36 36 36 36 36 36 

CONC Pearson Correlation .519 .296 .773 .700 -.642- -.811- 1 

Sig. (1-tailed) .001 .040 .000 .000 .000 .000  

N 36 36 36 36 36 36 36 
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Abstract 

 

The Determinants of Bank Net Interest Margin 

-An Empirical Study on Syrian Banks -

Prepared by: 

Mohammad Mousa 

Supervised by:

Dr. Hasan Katlo           Dr. Hasan Hazzouri

The purpose of this dissertation is to investigate the determinants of the Syrian banks’ 
net interest margins by examining the impact of banks’ specific characteristics, 
macroeconomic variables and financial structure variables, on the Syrian banks’ net 
interest margins.

Five hypotheses have been chosen, the first and second main hypotheses are 
comprehensive, and the remaining three subsidiary hypotheses are concerned with the 
impact of each unique category of variables on net interest margins. 

The statistical technique used in the analysis is regression, whereas, the common, the  
fixed effects, and the random effects models are all estimated and considered. 
Thereinafter, and based on the best subsets regression, the fixed effects model is found 
to be the most appropriate model to analyze the panel data and to determine the most 
relevant explanatory variables of net interest margin in the Syrian banking industry. 

The results obtained show that the majority of each category of the explanatory 
variables is statistically significant, and upon regressing all these variables with net 
interest margin the results show that statistically significant too, thus the all null 
hypothesis had been refused. 

Finally, the study recommends the Syrian banks to focus attention on proper cost 
control and operating efficiency, also the study recommends the Syrian banks to 
knowing precisely the components of equity. in addition, the study recommends the 
Syrian banks to focus on their competitiveness more than their attention on monopoly, 
as well the study recommends the central bank of Syria to make necessity of exchange 
rate matter as determinant of Syrian bank net interest margin, in addition to the banks’ 
specific characteristics since were found to be the most significant and relevant factors 
impacting Syrian banks’ net interest margins. 

 

Key Words: Net Interest Margin, Credit Ratio, Gross Domestic Product, 

Banking Concentration. 
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