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%0 Claeys, Sophie. Vennet, Rudi Vander. Determinants of bank interest margins In Central and
Eastern Europe: A comparison with the West, Economic Systems (32), 2008, p206
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bank ownership matter?, Economic Systems (35), 2011, p489
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8 Brigham, Eugene. Ehrhardt, Michael, Financial Management- Theory and Practice, op.cit., p166.
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% Brick, John .R, Understanding & Managing The Net Interest Margin, Brick & Associates Inc,
2007, p5-6.
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Reference: Grygorenko, Oleksandr, Effect of Price Setting on Bank Performance, Kyiv School of
Economics, Ukraine, 2009, p12.
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(BA)XA) 32308 e anlill o il laial BV and) £ glig ardaed 4y i (JSAIL daia sl

PLa0 ) e san) s a5 o LSy Cajladll 3 0] La

b Copeadll Joly il e g sl 138 Gk :(Risk Strategy) 8 jaall Al —1
GHlad Algale b g A3y Al da i jhad CEG i (g cpall JaYI 3 asly )
Ay o(A>A") Gl (A7) Sl s siasall die dlans o el 06 Cigas (A) Cianll iala
Stha ) Jsasl o sand 38 el Giagw Ceadl el aall Jla o (BA)XA) o

L) (s giasall (e B 51 il
G LY s la ha Al b 3 :(Moderate Strategy) Axied) duludl -2

G el (f il 13 L gl ) sagie Lelh Al o3¢l A€y (Juind) (5 giasal)

co el U8 e okl saildl) Glels dlal oo lie sa saildl) lels dlal JiY)

91
See:
- Grygorenko, Oleksandr, Effect of Price Setting on Bank Performance, op.cit., p11-13.
- Knight, John. Satchell, Stephan, Performance Measurement In Finance, op.cit., p56-57.
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%2 picker, Anne, International Economic Indicators and Central Banks, John Wiley & Sons Ltd,
England, 2007, p8.
%3 Schinasi, Garry J, Safeguarding Financial Stability- Theory and Practice, op.cit., p145.
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% Ppicker, Anne, International Economic Indicators and Central Banks, op.cit., p12.
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% Dumi¢i¢, Mima. Ridzak Tomislav, Determinants of Banks' Net Interest Margins in the CEE,
The Eighteenth Dubrovnik Economic Conference, Croatian National Bank, 2012, p9.
100 Khrawish, Husni. Al-Abadi, Mohammad. Hejazi, Maysoon. Determinants of Commercial Bank
Interest Rate Margins: Bvidence from Jordan, op.cit., p 491.
101 Fungacova, Zuzana. Poghosyan, Tigran. Determinants of bank interest margins in Russia: Does
bank ownership matter? , op.cit., p485.

2011 Al g —sage i s gall ALl il 102

103 gee:
- AL-Hussin, Ahmad Awad, Determinants of Banks" Interest Margins In Jordan, op.cit., P 99.
- Doliente, Jude S, Determinants of Bank Net Interest Margins of Southeast Asia, op.cit., P11.
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Y

T-30a 2007 S 0 e f 35 @B s s b madl gl ol ging e sl @l KA 5 190



122 adpall Bulall Jwla Glo lsame Julmig dwlys sl I Juasll

Cijaas (6) Lo (2011) dle Aulgs 3 @lid5 G jean (20) dy sl B puadd) Gsudl b Jonss
Y );ﬁ.ﬁj a:\ALJ LJJLAA (3) uJ;‘ 431.;4:}“_1 ‘Lab iﬁ)a;e (11)} Mm;:u\j MJ\AE AT
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& (30) U ac 58y iyl 53S0 DA (e A jeas cleddg Al sy Cipadl agig
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ol JL G 5345 s (2011,2010,2008) o sel s asl sl weall 55 540 (500)
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PP A LIENVN
A paal) BAEY (iald lal Saaaall Jal gl S A )
tdu g jdall clilyl) dagds 1-2-4

Gl 38 ghias lgde Bl Lo (Panel Data) dease cily el duwgyaall bl o
daadaddll bl 5 (Time Series) 4uie 3l Judball G be zed Jiad Al g cdaeUadll — 4 3l
Ayl eidl eSS aaly ad gl Judladl @iy @ .(Cross-Sectional Data)
iy il piall e ST g aal g ad Gl ki) Ul Ly Ales B 38 DA L
Lt 0685 bl Aranall bl Ghy a3l 3 ) udi (8 Al Clasg (e 32ell dxen
Alme 4y )5 g PlA (S dedadall UL

oy Gl g A ol 8 Jl o ladl e Cipme JS il Adinn Gl ol calde Ly
Cous an gy JEL (2011 =2006) Zasa 55l DA Leman o8 g e An N1l il
3l (504) mitw ade pliyy ddyia) Gl 8 Gy dndate Glaa g

«(Time Series Regressions) e il Judlull jasil ci¥alae G ol a) o e imj
saal 5 ((Cross-Sectional Regressions) ks jjasil EYalea i o i pae JSU aal
¢SS Aulie (585 Cogas 5l (504) 1 paes o0 gl ((POOIING) aeall Gplee (ld i JS
Ggakaiall Ul Al Judldl clily oo (Panel Data) dsesedl il U el @l
POy i ) 3al) e2a

OsSm A8 ey <l 8 DA Gl sl S Al ol YL Bl dranad) Ul of Ly -
by o oS Al il Aol g paiil) gl o) Cas o gl sda A el 2 gaa cllia
S5 — g Sl Geadl Gawadi e @y ol bl 1 Jie gleall
.(Individual- Specific Variables)

S e glae zicie Amenall il 8 ki) claaliall Gl Judldl mey e -

SE Ay s o g el i) o le Ji ad Bl ) 8l ¢Sl g

201 Gujarati, N.D., Basic Econometrics, 4™ Ed, MC Graw Hill/ Irwin, New York, 2004, P637-638.
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daid SN gl 2 et Al anll et Raanall L) -
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i omall ) i i
(2011 ~2006) Ao 1 5 5l 1) ol it
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Al @ juaiall EDllas B

L laall Alaal) el ol e gana By
LS LB jrie de sana 1My

c Sl JSaed) @l e e sana Sy
.(Residuals) 3 sdl ¢ £Uad¥) :pye

z sy (Fixed Effects Model) 2l JEY) o3 Jlasi¥) 73 ga8 Al 0 Sae Saadl 138 45
bl dalasy olall Jasdl (Random Effects Model) 4 giall JEY) 53 oV
Al gomall el ok sl hE ol deesall clibll dn il s
(5 3 (g Ban) 5 o eae IS Claalie (6) auend iy 1385 .(Ordinary Least Squares)

.CJ}A.\I‘ ‘f:\.uj‘).&d‘ Q‘):\,:mn uA J:\,:\AJSSEMLEA (36) L\gﬂé\.\:}ﬂm‘j

zisal Wy Gy cade Jpanll Jed (0 (Common Model) (aibill) alall =3 saill ¢

) Jaay)
Yie= Bot+ P’s Xit + €yt (4.2)
1=1,2,...,6
t=1,2,...,6

i il o (K) a2ad (VECHOF) 42 5a 2355 (X)L codill il Y (Vi) 3o G
sl (N (t) Jeis (Cross- Sectional) dabidl sl aae ) (1) pdiy  Addiwdl)

e 3l

3

LeS L Lgild o8 o juad) aead (Intercept) bl o culil) Zed o} (o g aladl z3sadl 134
oenl Al o Al @sid) e st JSI (Slope) dudl) cSlbas o L m
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danall EJ}A\ 5 giuy A8 CJJA_\M faa i e\.ﬁ;.\.u:‘ o 6CJ}A.\S‘ faa ddalin %) ?CJ” GJLj
Al G jladl) e Al ¢ il g i) uiall G Le 383U
J9 (Individuality) e fl duasall aeWh Y DA e Sa ) @Okl o)
cu.ita Ny e pas JST unlly (d.a\ﬂ\) CL:\AH CLA.MM « ddaakais 3aay JA j 8 jaa
wjaadl s2a e Bl A daddl EDlebes o Gl sl
p AU O e 4 S Gilad) JaadV) 73 e Gl

Yie = Boi + Bo + B’s Xit + € i (4.3)

i=1,2,...,6

t=1,2,...,6

L pan IS AT il EBelae Jid (Bgi) s i badl auaal bl il (Bg) i Cua
il aall 3 BV daul g dugsaad) Cojadl e Gaill ek o JiG laasa s

.(Intercept)

ias o S gl Fiadl Cajlaall cul @ o ) il (BO) il sl 5 (i) el

Y dan e Gime JS gatlad ) g of oSe CDUAY) sda s e oo

Slie 3y oY) daddl S ey

Fixed Effects Regression ) il &Y & Jaad¥l zieei z3sall Jaa e Gl
ae N ey ad Giga e 13U @ A Y alhiass (FEM) — o _jlaial 25 (Model
e i Y Gajladl b () sl o Y] cajiadl e (@) abldl sl e
el e 3l gl Lﬁi el

Aozl PA e Gojad) g Lo sl (lill) (blE e el 380 Fladl Ko dilee
LS Ko gLl Aaladdl Julby (Dummy Variable Technique) es sl el s
:L”Q\IJIS

Yit = Bo + P1Duai + BoDai+ ... + B Dgi + PXit + €5 (4.4)
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Least Squares Dummy ) s il usiall (5 jaall il jall Jasil 3 gad oty 73 gaill 128
2 (0)s ¢ S Coyadll o saaliall col Ja 4 (1) gsks (Dgj) Cus (Variable

A3 g el e (0) s il o puaall et saaliall il Jla i (1) s (Dy) s cdlis

EINE ¥ REREU R WY PRCH TSN WOER A JUKECTILIEN I R E RIS VOO LW LY L ROV
Al laall )5 3y Alla s al S (Dummy Variable Trap) s sl uid) samae
cblll Jis (Bo) @) I Cipadl Laas sie 2as Y Uag .(Perfect Collinearity)
Cipnall ol DRI s2e gl Egaial) (By, Bove.. and , Bg ) ol S5 (S il
Cogadll Juainly LI Gipand) adhl e cGualudl Cipiaddl g o i Cogaaall g o )
Cpadl 068 Y o) Sa Cipae gl aslll o il Cayanl maan J5Y)

202 w“

Aplaidl Ay, cdsdl N O s zisall 13 el gal @Y
A s s a1 () abldl) aseie 8 3asas & (Cross-Sectional)
Jasd) zisa i Aee JS 8 4l dpedaiadl Clasgll s el ae (SlOpeS) Jsall s Jla
sda & oDl ye (flill) slall z3gall Jamy Lo sas o e see 3a e a2k

RN

Siaa (4.4) z3sall s aladl =3 seill Sian (4.2) z3sadl o Alialiadl 34S e i Jlgad) (S
2\3\5\..4;2]\ ayall lodl) e cpad gaill u dlialaall 3ane (3 )k aa gy Gua ALY Jt’\t)!\ CJ}A.\S
Oy~ (0) Aflas) ded wdlgs (RP) aoaill Jolee dedy ol O llaall

-(Durbin- Watson)
e (8.2) zosall A (e Lind adliinl oSar guadpall (a1 iy of LS

0%l (Restricted F Test) aiall (F)

202 Gujarati, N.D, Basic Econometrics, op.cit., p 641-643.

203 Wooldridge, Jeffrey, M. Introdutory Econometrics — A Modern Approach, 4™ Ed, South-
Western Cengage Learning, USA, 2009, p680.

204 Baltagi, Badi H. Econometric Analysis of Panel Data, 3" Ed, John Wiley & Sons Ltd, England,
2005, p13.
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(R*%r—R%:)/m

F= (4.5)

(1- RZUR) I (n—Kk)

zises caiiall e zisall ol M I zisa e i€l poatll Jebee ded & :R%R

(4.4)

(A.2) z5sa caiall 23 gl 5l ealad) 73 pal) (e Aani€all watl Jelea b o :R%R
Aadadldl ogdll 2ae M

el e #3gall 8 (Parameters) cilalaall sae :k

Claaldal sae :n

gl (F) %8 G358 Aswadl (F) Aef cul€ Al b B @ Ay sacly
CJL».AS @;ﬂ\ Lﬁi ce\m CJLA P} CJ}A.\ BL (42)33\5-45\ G.ﬁ}aﬂ\ o $(F(X (m,n'k))

& oatill adl gl 8 S s )l paial) i AR V) 23 sal Gadail) A8 fie (e a il
Ll g5 () byl umie DA (e gl 138 o el 2 of (S e s A jadll
BN RPT o (Error Components Model) Uasll s & Zosah e Wl il Jand)

t U die ) 3 3 gaill 124 5 .(Random Effects Model) 4 séal)

Yii = Bo + B’s Xit + &+ Uit (4.6)
i=12,...., 6.
t=1,2,....,6.

Y .(02) s % ity (0) 2iad o siay (Random Error) A séall Uaall i (g5) o daa

(o Al Gjias o g plhd e e 4 Aol Tl Gladl o SEl agull



134 adpall Bulall Jwla Glo lsame Julmig dwlys sl I Juasll

JS (i) ol a8 g il il g a5 o(Bg) (s sbasd (cadill) @lalill ale o gia dad Lealy

A JSANS 73 el sy (Wi = &+ Uip) s snie

Yit = o+ B’s Xig + Wi (4.7)

(&) » J¥) Lk e clly (Wi)— 4 eall s (Composite Error) Uaadl oS a8
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205 Gujarati, N.D, Basic Econometrics, op.cit., p 643-650.
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208 \Wooldridge, Jeffrey, M. Introdutory Econometrics — A Modern Approach, op.cit., p457.
207 Gujarati, N.D, Basic Econometrics, op.cit., p 650-651.
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298 \Wooldridge, Jeffrey, M. Econometric Analysis of Cross Section and Panel Data, The MIT Press,
Cambridge, Massachusetts, England, 2002, p288-290.
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209 Gujarati, N.D, Basic Econometrics, op.cit., p 65-66.
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Gujarati, N.D, Basic Econometrics, op.cit., p 65-75.
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el ¢ pitiall g 4 paad BN (hals Bla gaibad dul o 4-2-4

il el iy s il il Gy Jiol (EVIEWS) mebiy e sldieYlhy caldl
« el w3l (Descriptive Statistics) dbagll clebas¥l =) a0 2 ey (Alfiul)
Aeadisall Al el 5 5l iels ila (e JS pailiadd Jeld Chay ekl Cuay
Dl s celaliill o) Y1y (g bl a5 damagll s iaall ol Alies Cuadl 138

:(4.5) a5 Jsaall 8 3Uana bl oda g . xndall &35l (Jarque-Bera)
(4.5) s, dsaad

Aiial) il paial) g 32N (haly Ala pallad Civa g

Sample: 2006 - 2011
Common sample

NIM? EXP? EQU? CRR? SIZE? LODE? STAT? DES?

Mean 0.020351 0.016574 0.082515 0.007648 24.58086 0.417058 0.059478 0.356771
M edian 0.019503 0.014065 0.072850 0.003160 24.73519 0.389563 0.056482 0.322483
M aximum 0.033992 0.041469 0.191985 0.053697 25.46612 0.777221 0.091545 0.655209
Minimum 0.009931 0.006307 0.028384 0.000000 23.01592 0.144309 0.023216 0.239642
Std. Dev. 0.005400 0.009047 0.035743 0.012310 0.608947 0.146837 0.023744 0.103220
Skewness 0.519911 1.523351 1.083769 2.233177 -0.916092 0.385034 0.034083 1.834082
Kurtosis 3.232437 4.718783 4.154313 7.440174 3.260280 2.535424 1.266783 5.261582
Jarque-Bera 1.702887 18.35492 9.045983 59.49518 5.136963 1.213254 4513032 27.85527
Probability 0.426798 0.000103 0.010856 0.000000 0.076652 0.545187 0.104715 0.000001
Sum 0.732647 0.596658 2.970557 0.275336 884.9109 15.01407 2.141194 12.84376
Sum Sg. Dev. 0.001021 0.002865 0.044714 0.005304 12.97856 0.754639 0.019733 0.372906
Observations 36 36 36 36 36 36 36 36

Cross sections 6 6 6 6 6 6 6 6
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(Continue)

Sample: 2006 - 2011
Common sample

GDP INF EXCH INRATE STMD SBSIZE CONC
Mean 0.076625 0.069417 47.61667 0.064250 0.018874 0.141718 0.204049
M edian 0.126777 0.046250 47.20000 0.060500 0.012128 0.143370 0.193433
M aximum 0.211408 0.152000 51.10000 0.078000 0.051709 0.165751 0.255200
Minimum -0.205434 0.028000 45.70000 0.053500 0.000000 0.104946 0.177382
Std. Dev. 0.140114 0.043805 1.758977 0.009513 0.020762 0.020739 0.025738
Skewness -1.194741 0.991359 1.059547 0.493278 0.420065 -0.582052 1.130927
Kurtosis 3.095487 2.458332 3.006604 1.544049 1.574064 2.180441 2.985394
Jarque-Bera 8.578117 6.336862 6.735908 4.639628 4.108670 3.040226 7.674301
Probability 0.013718 0.042070 0.034460 0.098292 0.128178 0.218687 0.021555
Sum 2.758500 2.499000 1714.200 2.313000 0.679446 5.101860 7.345770
Sum Sg. Dev. 0.687121 0.067159 108.2900 0.003167 0.015087 0.015054 0.023185
Observations 36 36 36 36 36 36 36
Cross sections 6 6 6 6 6 6 6
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dusi (2011 —2006) dusgaall 55l JNA (CONC) paall Sl e hagio gLy —
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O e il 5 ol Y clian) s a8 5 Al Aal e J(HHI) gladim —Jlas i si%e
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sl padi ¥ G adl Sl paeie by g ULy ((59%0) Ly (5 e die (5 sina
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Aal) @ il Ad el BAHEY (ials Ll o Bl Y1 A 2 5-2-4

@m\ oadall o Ll Y OBl A (SPSS) GALUJ bJ.c AaieYlhy Gl ("13
zs Al & oy (Pearson Correlation) s m hls ) Jelae aladiuly Adieall & juaiall

: ) (4.6) o Jsall b A g puall il
(4.6) ad, Jyaad

Aliia) ¢ pitiall p B0 (hald ila cy BLsY)

NIM
Pearson Correlation Sig. (1-tailed)
EXP .758 .000
EQU 253 .068
CRR 579 .000
SIZE 094 292
LODE .658 .000
STAT .087 .308
DES .060 .364
GDP -.564- .000
INF -.090- 301
EXCH -.456- .003
INRATE -.456- .003
STMD .363 .015
SBSIZE 527 .000
CONC -.669- .000

SPSS gl cla A Ao alais ¥l dalyl) dae) (a1 jaal)
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ol Lo Jsaadl DA (e Taadig

il las s Bl Aaon sl hals ila pe Lilad Jas 5 (EXP) cilleal) 56l o) —
Cajhadd o A ol Loy ((5%) Gisime o suse die Aflasl AN iy (0.758)
L gl je 3l (hals il ga ad IS ¢ i i jall ALl

Caly sam Lo Aa sy 52l s ila ge s bs 5 (CRR) gyl Jhlae of -
O s 8 oy Ll e sl Gl e e il IS o Al
L Gy ) kel o a4l eosaldll Giels Jila ) hi cajladl
hall s Ple e saldll (rely iba Jaidy of Gang JEL oo paaall

caly sua Lo daon 33 (laa o ge Liad b5 (LODE) oVl i of -
Ol Baw o I el e s ((B%) Aisme (s e die dilas) AL by (0.658)
L i je 3 Gl gl e iad IS (i An ol

s Bl Aasn sl als il g LuSe ki (GDP) Jleal Jaall gl ¢f —
il gl Ol sl L 5 ((5%) dsies s suse 2ic Aglaal AV @idg (0.564) iy
Lmiiie 5208 Jiala ila pe uSe JSE 0 JleaY) sl

Qﬂ.} ;\:Lk.u} .L-a\_ﬁ‘)\ :\;JJ,\ 3;5\3&\ uim\A @Lmen ;\.NS.C .k.\:u.-j (EXCH) LJJ.;A D U;‘ -
Laddie 5l ey lia ae eSe (S0 i SopeY) Y sall Qi By sadl 5l

Gy Ay Bl Aasy il (el Jila ge LuSe iy (INRATE) saldl aw of -
paslall L &\33)\ u;‘ ‘;;\ iy L 52 ‘(5%) :\735.\’-4\ (6 Fa i :\:\f\l.m;\ aya Gl (0456)
(it 50 (hela s g Se S5 (S

Lt da s sl Gels ila ge Llsy g 5 (STMD) ALl G0 G ok of —
3005 o D et le gt s o(5%) Agine (5 siue die dileas) AY2 i3y (0.363) caly dphu g
Bl sas lad adije 52l (hels Lo g e IS8 0 A B G sk
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sam Lol Aa oy i) (hals e ge Lilay it 5 (SBSIZE) ijeadll glaill ans ¢ —
R '&Jgj Lj Lﬁjj J.h.';.\..j Lo g c(5%) 2\73}1“ 6 S i ;\_C\L.sa;\ AN U_\\..Jj (0527) C'_ula

L i e 58 (hels il ga lnd S () iy 3 jemaall g Ul
cal Bua Dl Gy 32 (el e g LuSe by (CONC) eaall S () —
G i) O sl Loy (5%) Aisime (5 siwe 2o Aglaa) ANL <3y (0.669)

(aiaie 520 hela ila g uSe S8 S b jeadll S )

Afleaa) AL Y 2l hala lia pe Bl V1 ALY S 8 Al o peidl 3L L
t IS s ((5%) sine 5 e aic L

A Y (5%) Asina (5 sine e (g gine e Cinge halii ) Ll (EQU) (padd) e A -
dasn 5ld) iala il pe (109%) dsine (s gine die Aglas) AVa L oda Jala M) 4dle
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Laf gt e 5208 (el ilia ae ()i
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Lad i je 32308
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VS el Y il (s e gl o A el L sa s (0.087) sy laa dipean bl )
Sl Jhala e 8 opli ) ) o

Lli ) Ay sadldl hala ‘éﬁha e S e Ly (DES) C_S\\J)X\ Ja -
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Jas Amn Ll Aasm 0l (els dla g gsime e lbu Ll 4l (INF) sl —
35 die adll e eV e 2B Y Gajladl o ) el 8 L sa s (0.090) sy

el saldl) Jaala iba

: )N zilad 5dg 4 paad SAEY (hald ALl asaal) Jal gl 3 Al 0 6-2-4

Tisa ihy zilal DB (3 A peadl il hely Ll saasall el sl AW 0 S
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Caldl Al aladl JlaaiV) #3500 (385 A8 yaal) 5l Giels Slal sasaad) Jal gadl Al 5l
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(4.7) &5

aeal @l o (0.084635) — b_aiall (culll) akaldll Aad o) (m e zisedl) 13 g
Cojiad) meal L3 b Jfae ste J9 Juddl cDllae o Lind (i gty LS i jlaaall
(Durbin — Watson) staal & (d) Zegs «(0.8230) 4ma (R®) apmill Jalae gy 285 i)

.(1.0191) _»
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(4.7) d, Jgaad

aladl JaaN) g gal

Dependent Variable: NIM?
Method: Pooled Least Squares
Sample: 2006 2011
Included observations: 6
Cross-sections included: 6
Total pool (balanced) observations: 36
Variable Coefficient Std. Error t-Statistic Prob.
Bo 0.198918 0.086466 2.300521 0.0308
EXP? 0.441767 0.194872 2.266964 0.0331
EQU? -0.084309 0.031741 -2.656111 0.0141
CRR? -0.171732 0.148401 -1.157220 0.2591
SIZE? -0.003134 0.001280 -2.448948 0.0296
LODE? 0.008184 0.003743 2.186872 0.0421
STAT? -0.093520 0.126504 -0.739261 0.4672
DES? 0.003512 0.007336 0.478738 0.6366
GDP -0.025445 0.042764 -0.595007 0.5576
INF 0.094023 0.090579 1.038024 0.3100
EXCH -0.002744 0.001157 -2.372061 0.0388
INRATE 0.362722 0.937109 0.387066 0.7023
STMD 0.162700 0.209339 0.777207 0.4450
SBSIZE 0.674080 0.539464 1.249536 0.2240
CONC 0.312944 0.134614 2.324751 0.0326
R-squared 0.823018 Mean dependent var 0.020351
Adjusted R-squared 0.730679 S.D. dependent var 0.005400
S.E. of regression 0.002803 Akaike info criterion -8.642339
Sum squared resid 0.000181 Schwarz criterion -8.070513
Log likelihood 168.5621 F-statistic 8.913048
Durbin-Watson stat 1.019129 Prob(F-statistic) 0.000005

EVIEWS b cila e le sl calid) 33 ¢pa: jlaal)
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gisal 2y 4 yaa) SAA) Liald lal Saaaad) Jalsad A Al 0 2-6-2-4

f\i,al:d\ Jlﬁt}!\ 3.3 J\m\l\

1yt @ Clad)l pgpead () ablll Aed o) G g aledl JaaNl zisa
Cipeae S A0 il Apad sl plall 38Y) S Sy GllA L S JS8 abe il i) cadl )
oally (i) adaldll o3 sail) 138 eansy Cam AN BV 2 3gal ol 5 dgalae saa g JSIg
Dl o (3 Ol Lo 0S1y i eme JSI A il Apaddl) g dllly | e o jadl o

easan Cijbanll 6 o Jll

Al V) B aaiVI 2 d el (305 A peaal) sl (hala dlal sadaad) el sl Ayl
O psiall il il uidl by Jual (EVIEWS) zeby e slaieWhs caldl Ll
&) Jeasill & cua (Least Squares Dummy Variable) coslul alasisd & ey (il

(4.8) s, Jall b daimgall il

(R?) sl Jales of 225 (4.8) s, dpall 8 B Y1 zdse o i DA g

(2.0397) . (Durbin — Watson) Jlaal & (d) dads ¢(0.9093) s s

Aflany) AVl o Camd A BV Gled) gl Alialadl) cang ilill b3 e Sl
O Las caladl zogall 8 5 niall @lli (e Jumdl a4 A1 V) zlsas b il Clelaall
< (0.9093) dag I calall z35aill 3 (0.8230) e (e iala 3 28 (R?) ayanill Jalao A
LA Y ages & St 4 (Durbin — Watson) sl & (d) dady il B9 z35e
23 JS ol L(1.0191) il Cum Sall z3sall b (d) el pe e (2.0397) e dll3,
il man il 5 Aiall il e aulie S0 jame e Alall Zhsall of e Ja gl
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(4.8) a2, Jyaad

) BN 53 sl g i gl

Dependent Variable: NIM?

Method: Pooled Least Squares
Sample: 2006 2011

Included observations: 6
Cross-sections included: 6

Total pool (balanced) observations: 36

Variable Coefficient Std. Error t-Statistic Prob.
By 0.236429 0.114781 2.059824 0.0542
EXP? 0.605271 0.254464 2.378612 0.0329
EQU? -0.071833 0.028264 -2.541483 0.0128
CRR? -0.188577 0.144662 -1.303567 0.2088
SIZE? -0.004693 0.001934 -2.426887 0.0289
LODE? 0.006476 0.002953 2.192872 0.0400
STAT? -0.060934 0.135544 -0.449548 0.6584
DES? 0.002512 0.017402 0.144369 0.8868
GDP -0.021563 0.040648 -0.530488 0.6023
INF 0.090543 0.086276 1.049463 0.3079
EXCH -0.002934 0.001000 -2.933496 0.0089
INRATE 0.440933 0.926477 0.475925 0.6399
STMD 0.179542 0.214105 0.838573 0.4127
SBSIZE 0.073453 0.360822 0.203572 0.8410
CONC -0.046252 0.020897 -2.213309 0.0309
Fixed Effects (Cross)
_BSO--By 0.000920
_IBTF--By 0.002005
_BBSF--By 0.000853
_ARBS--Bg 0.000445
_BBS--By -0.004534
_BASY--Bg 0.000311

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.909380 Mean dependent var 0.020351
Adjusted R-squared 0.823795 S.D. dependent var 0.005400
S.E. of regression 0.002267 Akaike info criterion -9.033940
Sum squared resid 9.25E-05 Schwarz criterion -8.242180
Log likelihood 180.6109 F-statistic 10.62544
Durbin-Watson stat 2.039763 Prob(F-statistic) 0.000004

EVIEWS g » cla A Ao laieYl Salill dae) Gt jdadll
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b sall AL alall Lo anladind oSy (Restricted F Test) xiall (F) _Jlasl of L

(R-RpIm

F - 2
(1- R)I(n-K)

F_ (0.909380-0.823018) /14
(1-0.909380)/ (504 - 20)

F =32.9470
Jici Sl g (Foos (14,484)) 4l gaall (F) dad z) adial & ddlanl Jgaall ) & oa s
(F) dad ol adey (L71) gsbss g ¢(0.05) Lsime s gine die dajall (F) 4ad
Al ey alall 3 gall UL Al gaall (F) Aed ) glat 4 sl

gisal 2y 4 yaa) SaA) Liald dlal Saaaad) Jalsad A Al 0 3-6-2-4
:@\yﬁd\ Jl'ﬂ\ 33 Jlaad

Zasalll 4 e b alill Bl N Jua A )z 3 A ol el o) el e
Gl L g5 «(g) b)) puaie JYA Go Jalaill 138 oo el 2 of (Sad il
Ading s Al giall SV 23505 (Error Components Model) Uasll <l s€a 3503 4hle
cblll dale dlaugie ded L o) Bl Gajlad) o e ulld JS0 z3sall 12
Wadll jeaie DA (e 0Sa® Cijeae IS0 (Culll) abldl o 3 Al Gl s o(utill)
(€)

Y JaalV zisad b A puaddl saldll Jels Ll saaaadl el sedl 5 Al g
by Al sl cliby Jual (EVIEWS) zebiy o slae¥Why Cnldl Al gl sl
Jeagill & Cus (Generalized Last Squares) costul alaiud a3 ey ciliiall il il
(4.9) A, Jsaall 8 daim gall laill )

a8 (R?) aastll Jaleo dad o 23y 4 gdall ) zased o il DA e a2’y a3

-(1.7883) » (Durbin —Watson) sl & (d) deds ¢(0.8824) . 73 saill
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Dependent Variable: NIM?

Method: Pooled EGLS (Cross-section random effects)
Sample: 2006 2011

Included observations: 6

Cross-sections included: 6

Total pool (balanced) observations: 36

Wallace and Hussain estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
Bo 0.209875 0.075753 2.770540 0.0109
EXP? 0.580891 0.262653 2.211631 0.0372
EQU? -0.074236 0.023215 -3.197700 0.0040
CRR? -0.192726 0.115648 -1.666493 0.1092
SIZE? -0.003733 0.001559 -2.394077 0.0252
LODE? 0.006211 0.002758 2.252027 0.0367
STAT? -0.080866 0.108966 -0.742119 0.4655
DES? 0.004926 0.010747 0.458341 0.6510
GDP -0.018928 0.033673 -0.562113 0.5795
INF 0.082895 0.070814 1.170599 0.2537
EXCH -0.002679 0.001281 -2.090536 0.0478
INRATE 0.328322 0.754712 0.435030 0.6676
STMD 0.150633 0.169081 0.890892 0.3822
SBSIZE 0.097972 0.292795 0.334611 0.7410
CONC -0.009686 0.004584 -2.113149 0.0453
Random Effects (Cross)
_BSO--By 0.000502
_IBTF--By 0.001543
_BBSF--By -0.000138
_ARBS--By 0.001161
_BBS--By -0.003448
_BASY--By 0.000380

Weighted Statistics

R-squared 0.882409 Mean dependent var 0.005510
Adjusted R-squared 0.821058 S.D. dependent var 0.004975
S.E. of regression 0.002104 Sum squared resid 0.000102
F-statistic 14.38282 Durbin-Watson stat 1.783360
Prob(F-statistic) 0.000000

Unweighted Statistics

R-squared 0.798499 Mean dependent var 0.020351
Sum squared resid 0.000206 Durbin-Watson stat 0.883128

EVIEWS i p ca da Jo ddell dalll d) ¢ juad
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ald Ay Al gdall JEY) z3gad 5 AN AV 23 pal cpad saill (pn Alaliall any 4l cafle
ARV Al G ela G Ll saill oy Almlidl (Hausman) glewss JLoal o by Gl
(4.10) a8 Jgaad
(Hausman) claw s Lasl

Correlated Random Effects - Hausman Test
Pool:Determinants of Bank Net Interest Margin
Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d f. Prob.

Cross-section random 24.097614 14 0.0002

EVIEWS gl da da Jo ddell daldl dee) fe Joaadl :juadl

OsSa zn) (l8 ¢(0.05) Aysieall (s sise e iadl (Prob.) dslasyl of el e

G oijbadl gl el 8 Gebidl claag) o el Jleodagll el acn oS LS

Al B 23 e pllal Jaadill G sSaw aaie 5 dag pie o sSaw (Statistical Inference)
Gl 138 8 Aadle JSY) 2 3saill g (Fixed Effects Model) duill JEY) 7350 o8 4ile
dcluall & saldll iala bl bowddl @l il el apaty dreaddl bl ol

R EESUN
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dsime e die dflias) AVY G G G patell 238 apeny JAlflie Gl patieS Aol
& Aamgall 2l ) Jeagl) 23 Sy cadlagl el Y alial) da Jae e (590)

(4.11) a3, Jsaad

L &) ¢(0.000004) (s sluis (F) Aflban) Zdlaial dad o ((4.11) &) Jsaall =l zuagis
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Dependent Variable: NIM?

Method: Pooled Least Squares
Sample: 2006 2011

Included observations: 6
Cross-sections included: 6

Total pool (balanced) observations: 36

Variable Coefficient Std. Error t-Statistic Prob.
By 0.035253 0.079595 0.442903 0.6620
EXP? 0.959248 0.191173 5.017705 0.0000
EQU? -0.062923 0.013397 -4.696798 0.0001
CRR? -0.244083 0.114169 -2.137907 0.0434
SIZE? -0.001127 0.000430 -2.620316 0.0153
LODE? 0.001076 0.000516 2.084218 0.0484
STAT? 0.038817 0.049823 0.779107 0.4439
DES? 0.003394 0.011625 0.291992 0.7729
Fixed Effects (Cross)
_BSO--By 0.000188
_IBTF--By 0.004309
_BBSF--By -0.002625
_ARBS--Bg 0.001680
_BBS--By -0.003027
_BASY--Bg -0.000525

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.826959 Mean dependent var 0.020351
Adjusted R-squared 0.736677 S.D. dependent var 0.005400
S.E. of regression 0.002771 Akaike info criterion -8.664861
Sum squared resid 0.000177 Schwarz criterion -8.093034
Log likelihood 168.9675 F-statistic 9.159712
Durbin-Watson stat 2.019461 Prob(F-statistic) 0.000004

EVIEWS gl » @la jha Ao sldieVly dalill dae) ¢t jadl)
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210 Ho, Thomas S. Y. Saunders, Anthony. The Determinants of Bank Interest Margins: Theory and
Empirical BEvidence, op.cit.

21 gee:

- Ben Naceur, Samy. Goaied, Mohamed. The Determinants of Commercial Bank Interest Margin
and Profitability: Bvidence from Tunisia, op.cit.

- Ugur, Ahmet. Erkus, Hakan. Determinants of the Net Interest Margins of Banks in Turkey, op.cit.
- Maudos, Joaquin. Solis, Liliana. The determinants of net interest income in the Mexican banking
system: An integrated model, Journal of Banking & Finance, vol.33, 20009.

212 gee:

- Dietrich, Andreas. Wanzenried, Gabrielle. Determinants of bank profitability before and during
the crisis: Bvidence from Switzerland, op.cit.

- Maudos, Joaqum. De Guevara, Juan Fernandez. Factors explaining the interest margin in the
banking sectors of the European Union, op.cit.
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213 gee:
- Nguyen, James, An Empirical Analysis of Commercial Bank Profitability in Financially
Liberalized Markets, op.cit.
él%hang, Jin, Three Essays on Chinese Financial Intermediation, op.cit.

See:
- Ben Naceur, Samy. Goaied, Mohamed. The Determinants of Commercial Bank Interest Margin
and Profitability: Bvidence from Tunisia, op.cit.
- Tin, Low Mui. Ahmad, Rubi. S. Shahruddin, Shahrin, Determinants of Bank Profits and Net
Interest Margins in East Asia and Latin America, op.cit.
£1I5(PMG, Bank Margins and Related Profitability in South Africa. 1998.

See:
- Tin, Low Mui. Ahmad, Rubi. S. Shahruddin, Shahrin, Determinants of Bank Profits and Net
Interest Margins in East Asia and Latin America, op.cit.
- Claeys, Sophie. Vennet, Rudi Vander. Determinants of bank interest margins In Central and

Eastern Europe: Conwergence to the West?, op.cit.

- Gul, Sehrish. Irshad, Faiza. Zaman, Khalid, Factors Affecting Bank Profitability in Pakistan,
op.cit.
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oo Ju iy aall 13 & Gl el g xe Bi Lo s 5 ¢(5%) dsine (5 e 2ie ddilian)
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Pliss (s AV Aum il oLl & e Aumiiall S 5 ¢ pdl) AL i Lo sale 3l
Cobad) micie el clball e sl sslas Ge yiell S (b dagll sda e

P aa gl o3gd daclall cilul il (e aall lia s .Laki e 5206 (lela il ol8) e 5l

Sl Cela dloal saanall Cijemall Adalall ol gall anil zdge JSE (Sar ade sl
NIM; = Boi + 0.035253 + 0.959248 *EXP; - 0.062922 *EQU;, - 0.244082

*CRR; - 0.001127 *SIZE, + 0.001076 *LODE, + 0.038817 *STAT, +
0.003394 *DES;
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See:
- Huseynov, Fariz. The Determinants of Bank Interest Margins in When Deposit Insurance Tied
to Interest Rates: Evidence from Azerbaijan, North Dakota State University, College of Business,
2009.
- AL-Hussin, Ahmad Awad, Determinants of Banks" Interest Margins in Jordan, op.cit.
- Folawewo, Abiodun O. Tennant, David. Determinants of Interest Rate Spreads In Sub-Saharan
African Countries: A Dynamic Panel Analysis, op.cit.
217 See:
- Demirglic-Kunt, Asli. Huizinga, Harry. Determinants of commercial bank interest margins and
profitability: some international evidence, op.cit.
- Claeys, Sophie. Vennet, Rudi Vander. Determinants of bank interest margins In Central and

Eastern Europe: Conwergence to the West?, op.cit.
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(4.12) 4, dpaad

A g paall ASY Sl ol paciad ASY EY) 73 gl

Dependent Variable: NIM?

Method: Pooled Least Squares
Sample: 2006 2011

Included observations: 6
Cross-sections included: 6

Total pool (balanced) observations: 36

Variable Coefficient Std. Error t-Statistic Prob.
By 0.090950 0.020550 4.425778 0.0002
GDP -0.030356 0.007703 -3.940619 0.0005
INF 0.048205 0.017329 2.781821 0.0099
INRATE 0.096632 0.133923 0.721550 0.4770
EXCH -0.001634 0.000569 -2.870538 0.0080
Fixed Effects (Cross)
_BSO--By -0.003280
_IBTF--By -0.001111
_BBSF--By 0.000257
_ARBS--Bg 0.003711
_BBS--By -0.000757
_BASY--Bg 0.001180

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.711697 Mean dependent var 0.020351
Adjusted R-squared 0.611899 S.D. dependent var 0.005400
S.E. of regression 0.003364 Akaike info criterion -8.321042
Sum squared resid 0.000294 Schwarz criterion -7.881175
Log likelihood 159.7787 F-statistic 7.131416
Durbin-Watson stat 1.680155 Prob(F-statistic) 0.000038

EVIEWS g il jia o sbaisWl dalll) dae) et jdaall
AUl Sl J gea ) (S aild () Leidlaial 5 (T-test) Jloal m8 Gl jaiud DA (g
AL sds (0.030356) s dums e s ¥l aall mlll i sl deles -

Yy Al (0564) sl lle Bl Y Jelas € Lain ¢(5%) Lgwa (5 fuua e ddlian)

Jio b onall 138 8 Galdl clad g ae G e a5 ((5%) digiae 5 e e dilial
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Y Ay pag A o lhll al e el Jie 213 o XS LebllS 30l e gl JSy
Gl e asaall @lia g e pdaill (6 Lad Jusall ol iy dasd ) (s o sl
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agill oda Jaig ol a8 Gl Clai g e Ciliny Lo gy o(5%) dygine (5 fise N
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See:
- Huseynov, Fariz. The Determinants of Bank Interest Margins in When Deposit Insurance Tied
to Interest Rates: Bvidence from Azerbaijan, op.cit.
- Crowley, Joseph, Interest Rate Spreads in English-Speaking African Countries, op.cit.
219

See:
- Ugur, Ahmet. Erkus, Hakan. Determinants of the Net Interest Margins of Banks in Turkey, op.cit.
- Gul, Sehrish. Irshad, Faiza. Zaman, Khalid .Factors Affecting Bank Profitability in Pakistan,
op.cit.
- Demirglic-Kunt, Asli. Huizinga, Harry. Determinants of commercial bank interest margins and
profitability: some international evidence, op.cit.



163 adpall Bulall Jwla Glo lsame Julmig dwlys sl I Juasll

S om L say cadinal g @y Gm gl eda daw (g gl mak Cus dhadi e

P00l o2g) daels A o a5 Lok je 508 Ghala ilia (3

e dglas) AVs 535 (0.001634) sy b g4 Cipaall rus il Jaadl) Jalee -
e dglas) ANs 4y (0.456) (s sbus ol Lli Y1 Jelae S Lty o(59%) 4ysine (5 g
O ) Al sda Juig ol 1as & Calll Gl g e caling Lo g5 ¢(5%) dysine (s g
T L P T3 SC ESTHIS PRVRRY -
Slo g ¥l edlaadly dilagl e de ol Al suld) lead &S Soe) Y sl
oda (f Aagill oda o Ly cclel aYl ol (o aa® Al RS Jand A ghue i jucadll
o3¢ Aacla Al 3 i 5 e Dlanll sl 138 32081 (hala dla Jrand o 5 0l e i jladl

-22134-)333‘

saildl) (hala bl saasall SISl il puial Jasdl zise JSE oSay ade sl

NIM;, = Boi + 0.090950 - 0.030355680 *GDP, + 0.048205 *INF, + 0.096632*
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220 KPMG, Bank Margins and Related Profitability in South Africa. op.cit.
221 Khrawish, Husni. Al-Abadi, Mohammad. Hejazi, Maysoon. Determinants of Commercial Bank
Interest Rate Margins: Evidence from Jordan, op.cit.
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AVy S i) o3 apes o) anlyy Alfse il dpuadll S s
(4.13) A Jsaall 8 daumsall il ) daagill &3 385 .(5%0) ) sine s sise 2ie Agilias)

(4.13) ad, Jyaad

Dependent Variable: NIM?
Method: Pooled Least Squares

Sample: 2006 2011

Included observations: 6
Cross-sections included: 6

Total pool (balanced) observations: 36

Variable Coefficient Std. Error t-Statistic Prob.
By 0.144151 0.035761 4.030986 0.0004
STMD 0.160785 0.074902 2.146619 0.0479
SBSIZE -0.395141 0.151914 -2.601083 0.0149
CONC -0.347150 0.079204 -4.383006 0.0002
Fixed Effects (Cross)
_BSO--By -0.003280
_IBTF--By -0.001111
_BBSF--By 0.000257
_ARBS--By 0.003711
_BBS--By -0.000757
_BASY--Bg 0.001180

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.694539 Mean dependent var 0.020351
Adjusted R-squared 0.604032 S.D. dependent var 0.005400
S.E. of regression 0.003398 Akaike info criterion -8.318787
Sum squared resid 0.000312 Schwarz criterion -7.922908
Log likelihood 158.7382 F-statistic 7.673860
Durbin-Watson stat 1.688799 Prob(F-statistic) 0.000025

EVIEWS gl p cla A Ao slaieYl alil) die) ga i jladll
Ll &l ¢(0.000025) (5 s (F) dlias) ddlaial dad o} (4.13) &8, Jsaal) ol muagi
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222 gee:

- Ben Naceur, Samy. Goaied, Mohamed. The Determinants of Commercial Bank Interest Margin
and Profitability: Bvidence from Tunisia, op.cit.

- Demirglic-Kunt, Asli. Huizinga, Harry. Determinants of commercial bank interest margins and
profitability: some international evidence, op.cit.

- KPMG, Bank Margins and Related Profitability in South Africa. op.cit.
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224 Demirgiig-Kunt, Asli. Huizinga, Harry. Determinants of commercial bank interest margins and
EJrofitabiIity: some international evidence, op.cit.
% See:
- Ben Naceur, Samy. Goaied, Mohamed. The Determinants of Commercial Bank Interest Margin
and Profitability: Bvidence from Tunisia, op.cit.
- Crowley, Joseph, Interest Rate Spreads in English-Speaking African Countries, op.cit.
- Zhang, Jin, Three Essays on Chinese Financial Intermediation, op.cit.
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(4.14) a8, Jygaad

G g il A JAY () gadl g Cijlaall 408001 Ll gl ASEY B g3 g

Dependent Variable: NIM?

Method: Pooled Least Squares
Sample: 2006 2011

Included observations: 6
Cross-sections included: 6

Total pool (balanced) observations: 36

Variable Coefficient Std. Error t-Statistic Prob.
By 0.236429 0.114781 2.059824 0.0542
EXP? 0.605271 0.254464 2.378612 0.0329
EQU? -0.071833 0.028264 -2.541483 0.0128
CRR? -0.188577 0.144662 -1.303567 0.2088
SIZE? -0.004693 0.001934 -2.426887 0.0289
LODE? 0.006476 0.002953 2.192872 0.0400
STAT? -0.060934 0.135544 -0.449548 0.6584
DES? 0.002512 0.017402 0.144369 0.8868
GDP -0.021563 0.040648 -0.530488 0.6023
INF 0.090543 0.086276 1.049463 0.3079
EXCH -0.002934 0.001000 -2.933496 0.0089
INRATE 0.440933 0.926477 0.475925 0.6399
STMD 0.179542 0.214105 0.838573 0.4127
SBSIZE 0.073453 0.360822 0.203572 0.8410
CONC -0.046252 0.020897 -2.213309 0.0309
Fixed Effects (Cross)
_BSO--By 0.000920
_IBTF--By 0.002005
_BBSF--By 0.000853
_ARBS--Bg 0.000445
_BBS--By -0.004534
_BASY--Bg 0.000311

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.909380 Mean dependent var 0.020351
Adjusted R-squared 0.823795 S.D. dependent var 0.005400
S.E. of regression 0.002267 Akaike info criterion -9.033940
Sum squared resid 9.25E-05 Schwarz criterion -8.242180
Log likelihood 180.6109 F-statistic 10.62544
Durbin-Watson stat 2.039763 Prob(F-statistic) 0.000004

EVIEWS gl » la jaa Ao alddie¥l dalill daef (a1 jladl)
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- Claeys, Sophie. Vennet, Rudi Vander. Determinants of bank interest margins In Central and
Eastern Europe: Conwergence to the West?, op.cit.

- Crowley, Joseph, Interest Rate Spreads in English-Speaking African Countries, op.cit.
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Dependent Variable: NIM?

Method: Pooled Least Squares
Sample: 2006 2011

Included observations: 6
Cross-sections included: 6

Total pool (balanced) observations: 36

Variable Coefficient Std. Error t-Statistic Prob.
By 0.124000 0.025109 4.938497 0.0000
GDP -0.054160 0.013609 -3.979779 0.0005
INF 0.143574 0.048923 2.934713 0.0071
INRATE 0.949787 0.431426 2.201508 0.0372
EXCH -0.003687 0.001128 -3.267763 0.0031
STMD 0.268966 0.130062 2.067988 0.0491
SBSIZE 0.051243 0.067172 0.762863 0.4524
CONC -0.271687 0.132427 -2.051593 0.0508
Fixed Effects (Cross)
_BSO--By -0.003280
_IBTF--By -0.001111
_BBSF--By 0.000257
_ARBS--Bg 0.003711
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Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.753810 Mean dependent var 0.020351
Adjusted R-squared 0.655335 S.D. dependent var 0.005400
S.E. of regression 0.003170 Akaike info criterion -8.423398
Sum squared resid 0.000251 Schwarz criterion -7.939545
Log likelihood 162.6212 F-statistic 7.654777
Durbin-Watson stat 1.472820 Prob(F-statistic) 0.000018
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g paall § il MA Ay peadd i Jamall Lall o) i) o Slaie Yl Gialid) Sae) (et bl

(4.2) ad, Joaad
53 il

Residuals Statistics?

M inimum Maximum Mean Std. Deviation N
Predicted Value 1.034279% 3.240785% 2.035136% .4899223% 36
Residual -.6907715% 4709567% .0000000% .2271991% 36
Std. Predicted Value -2.043- 2.461 .000 1.000 36
Std. Residual -2.465- 1.680 .000 811 36

a. Denendent Variable: Net Interest Marain.

SPSS el y s A e laie Yl Galid) 3as) (a1 jiaal)
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(4.3) a2, Jssad

gt patiall L gl cipliaayl

Descriptive Statistics

N Mean Std. Deviation
EXP 36 1.657392% .9047424%
EQU 36 8.251543% 3.5742828%
CRR 36 .164822% 1.2309796%
SIZE 36 24.580858779879920 .608946699497723
LODE 36 41.705744% 14.6837014%
STAT 36 5.947758% 2.3744392%
DES 36 35.677108% 10.3220496%
NIM 36 2.035136% .5400401%
GDP 36 7.662496% 14.0114347%
INF 36 6.9417% 4.38045%
IEXCH 36 47.6167 1.75898
INRATE 36 7.3867% .94665%
STMD 36 1.887355% 2.0761730%
SBSIZE 36 14.171839%% 2.0739087%
ICONC 36 20.404934% 2.5737505%
Valid N (list wise) 36

SPSS gk cila s e slaisYl dald) dae) ¢t jlaall
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(4.4) 3, Jssa)

:\MJJM\ Q\Mh@)‘gﬂ :GJ&AA

Correlations Matrix

NIM EXP EQU CRR SIZE LODE STAT DES
INIM Pearson Correlation 1 .758 .253 .579 .094 .658 .087 .060
Sig. (1-tailed) .000 .068 .000 292 .000 .308 .364
N 36 36 36 36 36 36 36 36
IEXP Pearson Correlation .758 1 512 182 -.018- .689 -.207- .025
Sig. (1-tailed) .000 .001 .000 .459 .000 113 443
N 36 36 36 36 36 36 36 36
JEQU Pearson Correlation .253 512 1 .336 -.595- .641 -.438- -.462-
Sig. (1-tailed) .068 .001 .023 .000 .000 .004 .002
N 36 36 36 36 36 36 36 36
ICRR Pearson Correlation 579 182 .336 1 194 443 -.299- .022
Sig. (1-tailed) .000 .000 .023 128 .003 .038 449
N 36 36 36 36 36 36 36 36
SIZE Pearson Correlation .094 -.018- -.595- 194 1 -.104- 516 441
Sig. (1-tailed) 292 459 .000 128 272 .001 .004
N 36 36 36 36 36 36 36 36
JLODE Pearson Correlation .658 .689 .641 443 -.104- 1 .076 -.308-
Sig. (1-tailed) .000 .000 .000 .003 272 329 .034
N 36 36 36 36 36 36 36 36
STAT Pearson Correlation .087 -.207- -.438- -.299- .516 .076 1 244
Sig. (1-tailed) .308 113 .004 .038 .001 .329 .076
N 36 36 36 36 36 36 36 36
IDES Pearson Correlation .060 .025 -.462- .022 441 -.308- 244 1
Sig. (1-tailed) .364 443 .002 449 .004 .034 .076
N 36 36 36 36 36 36 36 36
IGDP Pearson Correlation -.564- -.805- -.411- -.829- -.222- -.558- 239 .047
Sig. (1-tailed) .000 .000 .006 .000 .097 .000 .080 .392
N 36 36 36 36 36 36 36 36
IINF Pearson Correlation -.090- -.251- -.025- -.245- -.230- -.269- .062 -.041-
Sig. (1-tailed) .301 .070 442 .075 .089 .056 .359 .406
N 36 36 36 36 36 36 36 36
[EXCH Pearson Correlation -.456- -.151- .204 -.064- -.532- -.397- -.751- -.115-
Sig. (1-tailed) .003 .190 116 .355 .000 .008 .000 .253
N 36 36 36 36 36 36 36 36
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NIM EXP EQU CRR SIZE LODE STAT DES

IINRATE Pearson Correlation -.456- -.559- -.194- -.497- -.458- -.633- -.306- -.046-
Sig. (1-tailed) .003 .000 129 .001 .002 .000 .035 .394

N 36 36 36 36 36 36 36 36

STMD Pearson Correlation .363 446 152 375 461 .597 352 .068
Sig. (1-tailed) .015 .003 189 .012 .002 .000 .018 .346

N 36 36 36 36 36 36 36 36

SBSIZE  Pearson Correlation 527 450 .028 379 578 .620 491 01
Sig. (1-tailed) .000 .003 436 011 .000 .000 .001 .280

N 36 36 36 36 36 36 36 36

ICONC  Pearson Correlation -.669- -.504- -.034- -447- -.564- -.609- -.498- -.085-
Sig. (1-tailed) .000 .001 422 .003 .000 .000 .001 .310

N 36 36 36 36 36 36 36 36

Correlations Matrix (Continue)
GDP INF EXCH INRATE STMD SBSIZE CONC

INIM Pearson Correlation -.564- -.090- -.456- -.456- .363 527 -.669-
Sig. (1-tailed) .000 301 .003 .003 .015 .000 .000

N 36 36 36 36 36 36 36

[EXP Pearson Correlation -.805- -.251- -.151- -.559- 446 450 -.504-
Sig. (1-tailed) .000 .070 .190 .000 .003 .003 .001

N 36 36 36 36 36 36 36

JEQU Pearson Correlation -411- -.025- 204 -.194- 152 .028 -.034-
Sig. (1-tailed) .006 442 116 129 .189 436 422

N 36 36 36 36 36 36 36

ICRR Pearson Correlation -.829- -.245- -.064- -.497- 375 379 -.447-
Sig. (1-tailed) .000 .075 .355 .001 .012 .011 .003

N 36 36 36 36 36 36 36

SIZE Pearson Correlation -.222- -.230- -.532- -.458- 461 .578 -.564-
Sig. (1-tailed) .097 .089 .000 .002 .002 .000 .000

N 36 36 36 36 36 36 36

JLODE  Pearson Correlation -.558- -.269- -.397- -.633- 597 .620 -.609-
Sig. (1-tailed) .000 .056 .008 .000 .000 .000 .000

N 36 36 36 36 36 36 36

STAT  Pearson Correlation 239 .062 -.751- -.306- 352 491 -.498-
Sig. (1-tailed) .080 .359 .000 .035 .018 .001 .001

N 36 36 36 36 36 36 36

|IDES Pearson Correlation .047 -.041- -.115- -.046- .068 01 -.085-
Sig. (1-tailed) 392 406 .253 394 .346 .280 310

N 36 36 36 36 36 36 36
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GDP INF EXCH INRATE STMD SBSIZE CONC
IGDP Pearson Correlation 1 511 .156 759 -.593- -.544- 519
Sig. (1-tailed) .001 182 .000 .000 .000 .001
N 36 36 36 36 36 36 36
IINF Pearson Correlation 511 1 .210 .651 -.591- -.577- .296
Sig. (1-tailed) .001 109 .000 .000 .000 .040
N 36 36 36 36 36 36 36
JEXCH  Pearson Correlation 156 210 1 477 -.413- -.768- 773
Sig. (1-tailed) 182 .109 .002 .006 .000 .000
N 36 36 36 36 36 36 36
[INRATE Pearson Correlation 759 .651 ATT7 1 -.753- -774- .700
Sig. (1-tailed) .000 .000 .002 .000 .000 .000
N 36 36 36 36 36 36 36
STMD  Pearson Correlation -.593- -.591- -413- -.753- 1 .768 -.642-
Sig. (1-tailed) .000 .000 .006 .000 .000 .000
N 36 36 36 36 36 36 36
SBSIZE Pearson Correlation -.544- -.577- -.768- - 774- .768 1 -.811-
Sig. (1-tailed) .000 .000 .000 .000 .000 .000
N 36 36 36 36 36 36 36
ICONC  Pearson Correlation 519 .296 773 .700 -.642- -.811- 1
Sig. (1-tailed) .001 .040 .000 .000 .000 .000
N 36 36 36 36 36 36 36

SPSS gk cila s Ao slaisYl dald) dae) ¢t jlaall




University of Aleppo
Faculty of Economics
High Studies

Dept. of Financial and Banking Sciences

The Determinants of Bank Net Interest Margin
- An Empirical Study on Syrian Banks —

This is Submitted for Master Degree in Department of Financial and
Banking Sciences

Prepared By:

Mohammad Mousa

2013-1434



University of Aleppo
Faculty of Economics
High Studies

Dept. of Financial and Banking Sciences

The Determinants of Bank Net Interest Margin
- An Empirical Study on Syrian Banks —

This is Submitted for Master Degree in Department of Financial and
Banking Sciences

Prepared By:

Mohammad Mousa

Supervised by:

Dr. Hasan Katlo Dr. Hasan Hazzouri
Teacher at Department of Financial Assistant Professor at Department
and Banking Sciences of Financial and Banking Sciences
Faculty of Economics - University Faculty of Economics - University
of Aleppo of Aleppo

2013-1434



University of Aleppo
Faculty of Economics
High Studies

LNIvE SSITF
oF
ALE®PD

Dept. of Financial and Banking Sciences

The Determinants of Bank Net Interest Margin
- An Empirical Study on Syrian Banks —

This is Submitted for Master Degree in Department of Financial and
Banking Sciences

Prepared By:

Mohammad Mousa

Supervised by:

Dr. Hasan Katlo Dr. Hasan Hazzouri
Teacher at Department of Financial Assistant Professor at Department
and Banking Sciences of Financial and Banking Sciences
Faculty of Economics - University Faculty of Economics - University
of Aleppo of Aleppo

Submitted in Partial Fulfillment of the Requirements Master Degree
Financial and Banking Sciences
Faculty of Economics - University of Aleppo

2013-1434



Declaration

| hereby certify that this work:

"The Determinants of Bank Net Interest Margin™

- An Empirical Study on Syrian Banks —

Has not been accepted for any degree, or it is not submitted to any
other degree.

Candidate:

Mohammad Mousa



Testimony

We witness that the described work in this treatise is the result of
scientific search conducted by the candidate Mohammad Mousa under
the supervision of Dr. Hasan Katlo (Main Supervisor), Teacher at the
department of Financial and Banking Sciences, Faculty of Economics,
University of Aleppo, and Dr. Hasan Hazzouri (Assistant Supervisor),
Assistant Professor at the department of Financial and Banking Sciences,
Faculty of Economics, University of Aleppo.

Any other references mentioned in this work are documented in the text
of the treatise.

Main supervisor Assistant supervisor
Dr.Hasan Katlo Dr.Hasan Hazzouri

Candidate

Mohammad Mousa



Abstract

The Determinants of Bank Net Interest Margin

-An Empirical Study on Syrian Banks -
Prepared by:

Mohammad Mousa
Supervised by:

Dr. Hasan Katlo Dr. Hasan Hazzouri

The purpose of this dissertation is to investigate the determinants of the Syrian banks’
net interest margins by examining the impact of banks’ specific characteristics,
macroeconomic variables and financial structure variables, on the Syrian banks’ net
interest margins.

Five hypotheses have been chosen, the first and second main hypotheses are
comprehensive, and the remaining three subsidiary hypotheses are concerned with the
impact of each unique category of variables on net interest margins.

The statistical technique used in the analysis is regression, whereas, the common, the
fixed effects, and the random effects models are all estimated and considered.
Thereinafter, and based on the best subsets regression, the fixed effects model is found
to be the most appropriate model to analyze the panel data and to determine the most
relevant explanatory variables of net interest margin in the Syrian banking industry.

The results obtained show that the majority of each category of the explanatory
variables is statistically significant, and upon regressing all these variables with net
interest margin the results show that statistically significant too, thus the all null
hypothesis had been refused.

Finally, the study recommends the Syrian banks to focus attention on proper cost
control and operating efficiency, also the study recommends the Syrian banks to
kno_vving precisely the components of equity. in addition, the study recommends the
Syrian banks to focus on their competitiveness more than their attention on monopoly,
as well the study recommends the central bank of Syria to make necessity of exchange
rate matter as determinant of Syrian bank net interest margin, in addition to the banks’
specific characteristics since were found to be the most significant and relevant factors
impacting Syrian banks’ net interest margins.

Key Words: Net Interest Margin, Credit Ratio, Gross Domestic Product,
Banking Concentration.
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