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Abstract

This study aims to clarify the role of analytical procedures in
discovering the material misstatements of any financial data. The concept of
the material misstatements, and their forms have been illustrated at the
beginning. Then, a distinction between the misstatements seeking to
increase the profit and those seeking to decrease it has been set, either if
they have been committed by the management of the company or by its
employees.Giving a definition for the analytical procedures, their types and
tools was the next . Finally the analytical procedures of each audit cycle
have been shown.

To fulfill the objectives of study, the analytical procedures were
applied on the data of an industrial company, to clarify the role of them in
discovering the misstated financial data if they are found.

The main results of the study were: first, the analytical procedures
can discover which material misstatements account for higher profit or
higher inventory value caused by either wrong accounting policies or
violations in the accounting standards. Secondly they can uncover any
unreal production costs resulted from weakness in internal controlsystems
which allows stealing.In addition,when they are applied in the different
auditing cycles, they can assure the fairness of financial data by removing
the doubts about intended increasing or decreasing profits in any accounts .

At the end the study suggested that, an auditor should apply
analytical procedures in his work since they play an important role in
discovering illusory profitsresulted from either adopting wrong accounting
policies or violations of accounting bases and principles. Also they help
auditor to discover stealing, and to assure that data are free from material
misstatements.
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