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Abstract adla

Abstract

Duwing the past two decades, many of developed and developing
economies m the World  experienced large scale of bank falures as a result of
economic conditions existing states, where the changes expenenced m world
economy at varous levels had an unportant mpact on the banks as the
mainstay of any economy. As a result, the need to reduce cost of bank failure
by taking measures of mnprovement became one of important issues. which
required a lot of researchers to give attention to predict bank failwes through
the understanding of the factors associated with bmk falhwes, that enable
regulatory authonties to manage and supervise banks more efficiently. If
examiners problems early Enough and predict falure, regulatory actions can
be taken either to prevent a bank from failmg or nunmuze the costs to the
public.

Tlis  study sought to predict successfully by multvanate statistical
malysis of financial structures on a random sample of Arab banks (principal
component analysis - PCA), through the analysis of the ability of each of the
capital adequacy ratios and mcome expense structure and liquidity ratios to
predict bank suceessfully.

Model to predict failure and successfully of Arabic banks was reached
uwing pea and disenminant, logit and probit models depends on the five
financial ratios, total assets turnover ratio, fixed assets tumover ratio, the ratio
of the profitability per shave, the ratio of total debt to property rights, and the
ratio of net profit to property rights, before a year or two or three years.

Keywords: successfully and falure banks- fmandal structures  analys
statistical analysis- financial ratios.
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