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The Impact of Market Variables in the Intensity and Quality of
Disclosure in Financial Reports Published to meet the Requirements

of the Efficiency of the Securities Market

A field Study on some Companies Listed in Damascus Stock Exchange
Prepared by: Supervised by:
Dima ALmahamed PRF. Dr. Ismail Ismail
Abstract :

The study mainly aimed at showing the impact of the environment variables
surrounding the company in terms of the intensity and quality of disclosure in
published reports —in order to meet the requirements of the financial market
efficiency.

The study also aimed to determine the level of intensity of disclosure in the
published financial reports of the sample of study depending on market variables:
ownership dispersion, the size of the company, the nature of the economic activity,
investment awareness of investors, and external auditing profession.

The study emphasized the importance of accounting disclosure as one of the
requirements for the efficiency of stock markets, and its role in the providing
information that contributed to the efficient allocation of available resources.

Attention has been directed at the accounting information in the published
financial statements of selected companies lists that represented the major source
of information for dealers in the stock markets.

In the context of the above data, the researcher proposed a framework for the study
by providing a Schedule Score of disclosure as a measure showing items which
must be disclosed by listed companies.

This Schedule consists of (122) items, distributed over (10) groups for five years
beginning from 2008 until 2012. Each year's items have been monitored including:
disclosed items, not disclosed items and, items that are not listed in each group of
companies.

The Schedule was used on the published annual financial reports of nine
companies listed at Damascus Stock Exchange.

The study concluded that there is no statistically significant effect of the ownership
dispersion variable on the level of disclosure. On the other hand, there was an
impact of the type of activity at the level of disclosure in sample companies' annual
reports.

The study also concluded that the insurance sector is one of the most financial
reports systematic sectors in terms of the disclosure levels followed by banks.
However, the levels of disclosure in industry and the services sectors ranked lower.

The study also found a lack of awareness among investors, which negatively
reflected on the market efficiency
In light of this, the researcher recommends raising awareness among investors
through holding training courses and encouragement to raise the disclosure and
density levels.
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