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Abstract

The Thesis submitted to search about the concept of the stock market
efficiency, and especially in the random walk, which is one of the most
prominent side of the efficiency. We studied these concepts and priorities on
the ASE (Amman stock Exchange). The researcher divided the thesis into
three chapters. We used the first chapter to expression the efficient market
hypothesis and its priorities. The second chapter for the random walk and its
tests. We used the third and last chapter to apply the tests in the ASE.

This studying considered as an update of predecessors of the past
searches about the Efficiency and random walk at the ASE. We relied on the
most used tests, like Normal distribution, Serial Autocorrelation, Run Test,
Unit Root Test, Variance Ratio Test and Auto regression. The results of these
tests have helped to give a rounded picture of the nature of ASE. The study
relied on sectorial indices and the general index. We used market-value
weighted indices and indicators weighted in Free Float, which has approved
by the management of the Amman Stock Exchange. The study has been
during the period from the beginning of 2009 until the end of 2013.

We came to the lack of normal distribution of the data series for the
stock prices during the study period, with the absence of the characteristics of
the random walk. As we have noted a weakness in the working efficiency of
the financial market. In addition, we observed a defect in the mechanism of
the industry sector, whom showed stability in its data series. This stability
helps to predict prices in future periods depending on prior periods that is
incompatible with the characteristics of efficiency and advanced features of
financial markets.

At the end of this thesis, we put a list of the recommendations and
suggestions for the management of the ASE, hoping that they will take them,
to make some changes and raise the market to the level of the developed
markets, which allows it to achieve the fairness and transparency to an
audience of investors and dealers.
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1 J.Sheskin, “Handbook of Parametric and Nonparametric Statistical Procedures”, Chapman &
Hall/CRC, Second Edition, 2000, p.589.
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